
TREASURY FINANCIAL MANAGEMENT SYSTEM CHANGES AND TIMELINES
SUMMARY OF CURRENT STATUS FOR NOVEMBER 8, 2011 MEETING


1. How DOD Reports Interfund Billing to Treasruy:
a. DFAS Cleveland
i.  Reports Interfund activity to Treasury monthly via the SF 1220 file summarized by Fiscal Year, Main Account, Subclass, Transaction Code (coll/disb), and Record Id (Interfund/non-Interfund).  The Defense Cash Accountability System (DCAS) is the vehicle used to collect, consolidate, and report the data to Treasury and Accounting.
ii. DCAS also produces the DD 1329 Statement of Transactions in support of the Statement of Accountability and the DD 1400 Statement of Interfund Transactions.  The DD 1329 combined with the DD 1400 equals the SF 1220.  We do not transmit the 1329 or 1400 to Treasury.  
iii. In the future, it is our understanding that our Interfund submission to Treasury will be via the "reclass mechanism", which is understood to basically be another file submission.  We have not received detailed information on this process.
b. DFAS-IN is similar to DFAS-CL other than our system is HQARS that generates the 1220 file for submission to Treasury.

2. How GSA Reports Interfund Billing to Treasury:
a. GSA is currently the Central Accounts Office (CAO) for GSA, FAA and NOAA for reporting sales made to DOD to Treasury. 
b. These bills are reported at the summary level via Interfund using SIBAC.
c. Detailed discussions regarding process and data reported are still needed.

3. Interfund vs IPAC Considerations:.
a. Interfund.
i. Interfund billing is a highly efficient, streamlined process, using summary level reporting to Treasury by DFAS and Federal Central Accounts Offices. Logistics procedures, policies and data elements are in place to support Interfund billing, which is mandated by DOD policy whenever possible. Interfund billing accounts for approximately $48 billion annually, of which approximately $2 billion is reported by GSA.
ii. DFAS Central Account Offices roll up hundreds of thousands of detail transactions into a Summary Bill for reporting to Treasury.
iii. At least in the case of DFAS transactions, Treasury is considering a reclassification process to accomplish Interfund billing to satisfy the Government Wide Accounting (GWA) TAS/BETC requirements.
b. IPAC.
i. IPAC is a more labor intensive process that requires reporting at the detail transaction level.
ii. If there is an issue with any detail bill, the entire IPAC submission must be reworked.
iii. DFAS Central Accounts offices and the Federal Agencies oppose transitioning to IPAC for reporting current Interfund transactions to Treasury.

4. TAS/BETC Data Needed vs Data Planned for Standard Financial System (SFIS):
a. Treasury will work with DOD and the Federal Agencies using Interfund billing to determine applicability of TAS/BETC requirements to Interfund
b. [bookmark: _GoBack]Logistics Management Standards office issued Approved Defense Logistics Management System Change 435 to provide policy and procedures for implementing SFIS for the logistics information exchange.
c. DFAS, DOD Deputy Chief Management Office  - SFIS Compliance Office and OSD Comptroller (OSD(C)) match data elements and advise Finance Process Review Committee Chair of any data elements that are needed, but not accounted for in SFIS. Also, review data currently available to DFAS to derive some GWA data elements.
d. Treasury has provided information regarding Sub-Account Codes and Sub-Level Prefix Codes for review.

5. Impacts to Non-interfund Billing. These impacts will be addressed in future meetings.

6. Finance Process Review Committee (FPRC).

a. The FPRC is the forum through which the DoD Components and other participating organizations may participate in the development, expansion, improvement, maintenance, and administration of billing and adjustment procedures for DoD logistics. It also includes the Interfund Billing System and other financial requirements for the Military Standard Billing System (MILSBILLS). The Chairman, Finance PRC, in coordination with other Finance PRC members, is responsible for the contents of the MILSBILLS and volume 5, Finance, of the DLMS manual, DoD 4000.25-M. Refer to volume 1, chapter 1, for a discussion of general DLMS PRC functions and responsibilities.
b. Treasury Financial Management System Changes and Timelines, SFIS and Federal Agency Billing are on the agenda for discussion at the FPRC meeting beginning at 0830 on November 15, 2011. The agenda and associated material is at: http://www2.dla.mil/j-6/dlmso/Programs/Committees/Finance/financeprc.asp
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