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C12. CHAPTER 12
DUE-IN AND ADVANCE RECEIPT INFORMATION

C12.1.  GENERAL


C12.1.1.  Standard Procedures.  This chapter prescribes standard procedures for sending information about incoming material between wholesale managers and storage activities and between LIMs and GIMs.  The procedures require timely establishment of due-in information for all anticipated receipts of material, and requires that managers provide receiving storage activities with information for anticipated receipts.


C12.1.2.  Control of Due-In Records.  This chapter also provides for the control of due-in records below the wholesale level to accommodate the DoD closed-loop system addressed in Chapter 13 that provides accountability and monitors receipt of shipments of DoD and GSA wholesale stocks and DRMS stocks that are issued from on-hand assets or procured for DVD.  These procedures provide for interface among the transportation, quality, supply, and financial operations/systems below the wholesale level and between the supply and purchasing operations/systems at the wholesale level to provide proper control over in-transit assets and document receipt in the payment files.


C12.1.3.  Consignment of Material to Storage Activities.  Documentation covering consignment of material to storage activities is prescribed in the DoD Component publications.  These documents are used, together with information developed by inspection and classification procedures, as source data for documenting transactions in terms of this manual.  The distribution of disbursement, procurement, and transportation documentation by storage activities is also governed by existing publications and is, therefore, not a consideration here.


C12.1.4.  Material Receipt/Return Definitions.  For reason for material receipt/return code definitions, see DS to Federal IC 527D, Due-in/Advance Receipt/Due Verification Application, or the DLMSO website.

C12.1.5.  Use of DS 527D.  Use DS 527D application as follows:



C12.1.5.1.  IMMs.  IMMs use to establish advance receipt information (ARI) at the storage activity.



C12.1.5.2.  GIMs.  GIMs use for due-in reconciliation and to inquire about delinquent due-in transactions.



C12.1.5.3.  LIMs.  LIMs use to provide the GIM with memorandum due-in information, to respond to GIM due-in reconciliations and inquiries, and to provide the GIM revised due-in EDDs as changes occur.
C12.2.  CONTROL OF MATERIAL DUE-IN


C12.2.1.  Establishing Due-In Records.  IMMs shall establish due-in records for all anticipated receipts of material to maintain property accountability or visibility of material due-in to inventory, as required under Chapter 6.

C12.2.2.  Keep Current Status.  IMMs shall keep due-in records in a current status.  Use revised delivery schedules, notification of shipment or delayed shipment, repair schedules and repair schedule changes, contracts and contract changes, customer and manager cancellations, material receipts, and completion of shipment tracer/discrepancy reporting actions to establish, revise, and delete due-in records and maintain appropriate delivery dates.

C12.2.3.  Audit Trail.  IMMs shall establish an audit trail when deleting or reversing due-in quantities.  All due-in deletions and reversals shall interface with the financial system.  Due-in deletions and reversals are prohibited without advance coordination between the supply and financial functions, and with the procurement function for dues-in from procurement instrument sources, unless the supply, financial, and procurement systems are fully integrated.  When deleting or reversing due-in quantities, managers shall initiate action to correct the receiving storage activity's ARI file under paragraph C12.3.3.

C12.2.4.  Supply and Financial Interface.  The DoD Components shall establish the necessary interface between supply and financial operations/functions to account for material in-transit as required under DoD 7000.14-R.  For shipments between Government activities, property accountability passes to the recipient upon release of material to carrier and notification of the shipment.  For contract shipments, property accountability passes upon transfer of title, as specified in the contract.


C12.2.5.  In-Transit Due-In Procedures.  IMMs shall monitor due-in records and inquire to storage activities for information on in-transit dues-in under the Chapter 13 procedures.

C12.3.  PROVIDING THE STORAGE ACTIVITY WITH ADVANCED RECEIPT INFORMATION (ARI)

C12.3.1.  Due-In Information Requirements.  IMMs shall provide storage activities with due-in information for scheduled material receipts by providing them with DS 527D.  For dues-in from procurement instrument sources, IMMs shall include applicable contract information and packaging data, allowed by the convention, to facilitate the receiving process and reduce need for hard copy contracts at the receiving activity.


C12.3.2.  Storage Activity Requirements.  Storage activities receiving DS 527D shall keep them in an ARI file pending receipt of the material or the receipt of updates to the ARI from the IMM.


C12.3.3.  ARI.  IMMs shall send ARI transactions and ARI transaction reversals as due-in records are revised so that receiving storage activities can maintain the records to show status equivalent to IMM due-in records.  IMMs  shall send ARI reversals to the storage activities when deleting due-in records.  IMMs shall also send ARI reversals when revising due-in records (e.g., dates, quantities, destinations) and simultaneously send replacement ARI transactions showing revised due-in record data.


C12.3.4.  Optional National Inventory Management Strategy (NIMS) Advanced Receipt Notification.  Under the NIMS concept of operation, the IMM may own material for managed NSNs down to the retail level.  Such arrangements will be based on agreements between participating DoD Components.  Replenishment of IMM owned retail will be accomplished under a push scenario.  When assets are available to push, DS 527D ARI shall be sent to the NIMS site using standard ARI procedures.  Optionally, the DoD Component agreements may authorize the use of DS 527D ARI for the IMM to notify the NIMS site that material to support their replenishment requirement is delayed.  In this instance, DS 527D shall contain the quantity not available for push replenishment, the delay notification code “BD” and an estimated shipping date.  If at the time push replenishment is required only a partial quantity is available, then two DS 527D ARI transactions shall be generated; one for the quantity pushed and one for quantity delayed.  These transactions will have different document numbers and the delayed one will have the “BD” notification.  Later, if only a partial amount of the quantity previously delayed becomes available to push, two 527D ARI transactions shall be generated.  The one for the quantity pushed will maintain the document number of the original delayed notification with the “BD” indicator eliminated.  DS 527D for the quantity still delayed must be assigned a new document number and a ”BD” delayed indicator.  If the total quantity is initially delayed and later the total quantity is shipped, DS 527D ARI must have the same document number throughout the process.  The IMM will update/replace DS 527D delayed notification anytime either the replenishment quantity or the estimated shipping date changes.  New delayed notification must maintain the same document number unless a partial push occurs.  Replacement delayed notification under the same or new document number shall not require the reversal of the previous DS 527D.  Reversal logic for DS 527D ARI transactions indicating that a push shipment has been initiated shall follow the requirement in paragraph C12.3.3 above.
C12.4.  MAINTAINING ACCOUNTABILITY DURING MAINTENANCE ACTIONS


C12.4.1.  Applicability.  When responsibility for maintaining the property accountability record for DoD-owned property has been assigned to an activity other than the owner, the responsible activity shall execute the owner's actions set forth in this section.



C12.4.1.1.  These procedures apply to issues from inventory for assembly, disassembly, reclamation, conversion, modification, repair, and destructive or nondestructive test/evaluation consigned by DoD, other Government (non-DoD) Agencies, and commercial activities.  Transfers to SCC M are covered under Chapter 7.


C12.4.1.2.  Exclusions.  These procedures exclude repair and return of material owned below the wholesale distribution system.  However, storage activities shall maintain visibility and the property accountability record for these assets pending issue to maintenance and upon their return from maintenance.


C12.4.2.  Requirements



C12.4.2.1.  Collocated Storage Activity.  When the maintenance activity is collocated with a DoD storage activity, owners shall direct material into maintenance only from the collocated storage activity.  When necessary, owners shall relocate material from remote storage activities to the storage activity collocated with the maintenance activity using DS to Federal IC 940R, Material Release Order.  The action shall be posted to the property accountability record using either DS to Federal IC 867I, Issue (Relocation) or DS to Federal IC 945A, Material Release Confirmation, showing relocation between storage activities without change in ownership.  The due-in and ARI for controlling such relocations, which are processed under Chapter 13, may include Management Code V to identify material for immediate issue to transfer to maintenance.  The DoD Components may apply processing techniques triggered by Management Code V to preclude physical storage of the material pending its release to the maintenance activity.


C12.4.2.2.  Organic Maintenance..  When material is scheduled for organic maintenance by DMISA or other inter-DoD Component agreement, the agreement shall specify property accountability and material control requirements.  The agreement shall also indicate whether the owner (Principal) will direct the issue of material to the maintenance activity under this section or the storage activity will transfer the material to the maintenance activity based on the repair schedule and report the transfer to SCC M under Chapter 7.


C12.4.3.  DoD Component Actions.  Each DoD Component shall ensure that:



C12.4.3.1.  Owned Inventory Accounting.  Owned inventory in the hands of Department of Defense, other Government (non-DoD), and commercial activities, is properly accounted for under the provisions of Chapters 6 (Physical Inventory Control), Chapter 7 (Inventory Adjustment Transactions), Chapter 13 (Receipt and Material Receipt Acknowledgement), and Chapter 14 (Issue and SMCA Freeze and/or Unfreeze Transactions)  and, for commercial maintenance, the provisions of the Federal Acquisition Regulation.  This includes returns from field activities for repair and reissue as wholesale inventory.  The DoD Components shall prescribe use of any required internal codes to meet this requirement.  (Responsibility of the owner (Principal for maintenance by DMISA)).



C12.4.3.2.  Property Accountability Records.  Total item property records for material in the hands of maintenance activities are maintained and adjusted based on the quantity of material actually returned and shall support the DoD 7000.14-R accounting and reconciliation requirements.  (Responsibility of the owner (Principal for maintenance by DMISA)).



C12.4.3.3.  Commercial Maintenance Contracts.  Contracts for commercial maintenance require the commercial activity to report or acknowledge receipt and report shipment or condemnation of material to the contracting officer (Responsibility of the agent for maintenance by DMISA).



C12.4.3.4.  Procurement/Supply Interface.  Any needed interface between the procurement and supply operations/functions exists to ensure that reported data is sent to the owner.  (Responsibility of the agent for maintenance by DMISA).  Arrangements may be made for commercial activities to report directly to the contracting officer and/or the owner using DLMS transactions.  Reported data affecting inventory balances is recorded in the total item property record.  (Responsibility of the owner (Principal for maintenance by DMISA)).


C12.4.4.  Owner Actions.  Owners (Principals for maintenance by DMISA) shall issue material from storage for maintenance action using the process in subparagraph C12.4.2.1., above.  Issues should be posted to the property accountability record using either the DS 867I series of transactions,or an image of DS 945A.  Include any internal coding needed for proper financial accounting in the transaction.
C12.5.  LOAN MATERIAL.  Use appropriate adjustment and/or receipt transactions to show the on-hand/due-in and later receipts.  Show material on loan on accountable activity records in the appropriate purpose code (as prescribed by the DoD Component procedures) or as a nonprocurement source due-in citing Reason for Material Receipt/Return Code H depending on the method/system applied.

C12.6.  LOGISTICS REASSIGNMENT MEMORANDUM DUE-IN AND ARI

C12.6.1.  Due-In Memorandum.  The LIM shall send a memorandum due-in information DS 527D as of the ETD to the GIM, for both awarded contracts and unawarded purchase requests.  Quantities shall show only what is available for transfer.  The GIM shall process valid memorandum due-in transactions to establish memorandum due-in records.  If the GIM receives a memorandum due-in transaction for an item not involved in a logistics reassignment , the GIM shall reject the transaction back to the initiator using Federal IC 824, Application Advice, citing Reject Advice Code AY.


C12.6.2.  Destination Change.  Under DoD 4140.26-M policy, the LIM shall take action to change the destination of undelivered purchases upon request of the GIM.  Upon changing the quantity due-in/destination, the LIM shall prepare and send a memorandum due-in reversal and a new memorandum due-in to the GIM.  Additionally, when an award is made for an unawarded purchase request, the LIM shall prepare and send a memorandum due-in reversal DS 527D and a new memorandum due-in DS 527D to the GIM and a DS 527D to the applicable storage activity.


C12.6.3.  Revision of Estimates.  To preclude the need for due-in inquiry transactions by the GIM, the LIM shall provide revised EDDs as changes occur using DS 527D with Asset Transfer Status Code AF.

C12.7.  LOGISTICS REASSIGNMENT DUE-IN VALIDATION


C12.7.1.  Due-In Inquiry


C12.7.1.1.  Inquiry for Due-In with Expired EDD.  The GIM shall initiate DS 527D due-in inquiry when the EDD for delivery of material is delinquent by more than 30 calendar days.  Compute the delinquent date from the memorandum due-in that the LIM provided on the ETD.  The GIM shall also initiate DS 527D when a revised due-in date later becomes delinquent by 30 calendar days.



C12.7.1.2.  Inquiry for Due-In with Invalid EDD.  The GIM shall initiate DS 527D due-in inquiry 30 calendar days after the ETD when the memorandum due-in, the LIM provided on the ETD, contains an invalid EDD (e.g., for material pending procurement/contract action by the LIM).  The GIM shall initiate a second inquiry 60 calendar days after the ETD for all dues-in with invalid EDDs.  If the LIM does not reply to the second inquiry, the GIM must intervene off-line.  The GIM shall include all dues-in with invalid EDDs 90 calendar days after the ETD in the reconciliation.  Based on the response, the GIM shall determine if additional inquiry/reconciliation action is required.


C12.7.2.  Response to Due-In Inquiry. The LIM shall provide the GIM with due-in information in response to an inquiry citing the appropriate asset transfer status code.


C12.7.3.  Due-In Reconciliation Request



C12.7.3.1.  Receipt Verification.  The DoD Components shall use the reconciliation process to verify that the GIM is in receipt of all procurement/contract award data for assets due-in and the most current EDDs available.  This process will also ensure that all items still pending procurement/contract award on the ETD are still valid.



C12.7.3.2.  Due-In Reconciliation.  The GIM shall initiate DS 527D request for reconciliation of dues-in for logistically reassigned material 90 calendar days after the ETD and semiannually thereafter for all material that has not been received.  The GIM shall include all items with material still due in to the LIM, regardless of the presence of a current EDD, in the reconciliation request.



C12.7.3.3.  Due-In Reconciliation Response.  The LIM shall respond to due-in reconciliation requests using DS 527D containing the appropriate asset transfer status code.  The LIM shall ensure that due-in information for all items still pending procurement/contract action, pending delivery, or in litigation is readily available to respond to the reconciliation request.
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