PDC XXX

Fund Code (FC) “XP” Authorization for Non-Interfund Billing

1.   ORIGINATOR: 

1.  Service/Agency:  Department of the Air Force Finance and Accounting Office
1.  Originator:  Department of the Air Force Finance and Accounting Office, DSN 926-5802
2.   FUNCTIONAL AREA:

2.  Primary:  Financial
2.  Secondary Supply
3.   REFERENCE:

a. DOD 4000.25-7-M, Military Standard Billing System (MILSBILLS)

4.  REQUESTED CHANGE:                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       
3.  Title:   Fund Code (FC) “XP” Authorization for Non-Interfund Billing
3.  Description of Change.  This change to MILSBILLS will allow sellers to identify buyers who are properly authorized to use FC “XP” for non-interfund billing.
3.  Background: Many years ago, the Finance Process Review Committee agreed that the use of FC XP by buyers should be restricted for use for those cases authorized by DOD 4000.25-7-M Table C2.T.1 conditions 1 and 3, and for exceptions requiring non-interfund billing.  At that time, it was agreed that use of FC XP outside of conditions 1 and 3 of Table C2.T.1 should require written authorization from the servicing 
Central Accounts Office (CAO); however, this was never documented in MILSBILLS. CAOs are identified at Table C5.T1.  Much time has passed, and sellers are now indicating that too many bills are using FC XP manual billings.  There is no guidance on what should or shouldn’t be required to authorize the use of FC XP.  This Proposed DLMS Change would modify MILSBILLS to define a procedure for authorization for use of FC XP.
3.  Procedures. Sellers processing MILS transactions to buyers who don’t meet the definition of condition codes 1 and 3 of Table C2.T.1 must have written authorization from the governing CAO
 to allow the use of FC XP.  If no authorization exists, the seller may 
change the billing to interfund and use the default appropriation for that buyer.  
1. Revise MILSBILLS as indicated in bold italics by adding a footnote to condition 2:

Table C2.T.1 Method of Billing
	Condition
Number
	Billed DoDAAC Begins With:
	
And Fund Code is:
	Then the Billing Method is:

	1
	C, E, G, HG, HX, L, Q, U, Z, or numeric
	Any
	NON INTERFUND

	2
	Any Service code
	XP1 or otherwise designates non-interfund
	NON INTERFUND

	3
	H
	Not identified as ineligible for interfund billing
	NON INTERFUND

	4
	Otherwise; that is, conditions 1, 2, or 3 is not met 
	
	INTERFUND


1The use of FC XP is an exception process when the buyer doesn’t fall into either condition code 1 or 3 of Table C2.T.1.  As an exception, the buyer must provide written approval to the seller indicating the authorization to use FC XP from the Central Accounting Office.  I
f FC XP is used without written authorization, the seller may convert the billing to interfund and use the default FC for that Service code.
5.  ADVANTAGES AND DISADVANTAGES:

     a.      Advantages:  This change eliminates manual rework by all seller’s who create non-interfund billings when the buyer requests reversal of manual billing and re-bill via interfund, and eliminates collection efforts on non-paid manual billings.  

     b. 
  Disadvantages: This change may require coding within the seller’s billing system to identify buyers who have authority to use FC XP, so that the billing system can automatically convert non-authorized FC XP billings to interfund, citing the service default appropriation
.
7.   IMPACT:

     a.        Data Content/Procedures: DoD Components may need to revise

Component regulations and/or automated information systems.
     b.        Publication: DOD 4000.25-7-M, Military Standard Billing System (MILSBILLS)
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