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MEMORANDUM FOR SUPPLY AND FINANCE PROCESS REVIEW COMMITTEE MEMBERS

SUBJECT:
Proposed Defense Logistics Management System (DLMS) Change (PDC) 312, DLMS New Procedures for Material Returns from Deployed Maintenance Units under BRAC


We are forwarding the attached proposed change to DoD 4000.25-M, Defense Logistics Management System (DLMS), for evaluation and submission of a single coordinated Component position.  The interface requirement relating to this proposed change is shown to assist in your internal coordination.  However, omission of such a requirement does not relieve you of the responsibility to assure full coordination of the proposal within your Component. 


Request you review the attached proposed change and provide your comments/concurrence to DLMSO not later than 30 days from the date of this memorandum.  If nonconcurrence is provided, please provide an alternate method to meet the requirement being addressed.   This change is required for an upcoming Defense Logistics Agency (DLA) Enterprise Business System (EBS) release to support BRAC Inventory Management and Stock Positioning.  Accordingly DLA, AFMC, DSS, DAASC, and IDE have immediate authorization to use these requirements by their agreement, pending approval, with the understanding that the requirements may change depending upon staffing results.   



Addressees may direct questions to the DLMSO point of contact Ms. Ellen Hilert, Chair, Supply Process Review Committee, 703-767-0676; DSN:  427-0676; e-mail:  ellen.hilert@dla.mil; or Ms. Mary Jane Johnson, MILSTRAP Administrator, 703-767-0677; DSN:  427; e-mail:  mary.jane.johnson@dla.mil; or Mr. Robert Hammond, Chair, Finance PRC, 703-767-2117; DSN:  427; e-mail:  robert.hammond@dla.mil.  Others must contact their Component designated Supply Process Review Committee representative.
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Attachment

cc:

ADUSD(L)SCI

PDC 312
 New Procedures for Material Returns from Deployed Maintenance Units under BRAC
1.  ORIGINATOR:

1. 
  Service/Agency:  Defense Logistics Agency
1. 
  Originator:  DLA, DSCR-BAPS , 703-325-1258
2.  FUNCTIONAL AREA:  

2. Primary:  Supply/ Logistics. Receipt/Material Returns
2. Secondary:  Finance/Billing Adjustment
3.   REFERENCES:  Functional Requirements for DLA’s implementation of the BRAC supply, storage and distribution (SS&D).  (can this be more specific to a document - looks too generic for a reference)
4.   REQUESTED CHANGE:

4.      Description of Change:   This change is to allow the identification of Deployed Maintenance Units turn-ins from other maintenance turn-ins between Distribution Standard System (DSS) and Enterprise Business System (EBS) and establish new procedures for authorizing and processing customer credit for the returned material.   
4.   Background and Detailed Procedures:  
4.  As a result of the 2005 BRAC decision, retail supply, storage and distribution (SS&D) functions and associated infrastructure supporting Service industrial/maintenance sites will transfer to DLA.   At the individual service industrial sites there are maintenance units which are deployed for significant periods of time, upon return these units turn-in unused materials to DLA which are DLA managed.  All maintenance turn-ins from an individual site will use the same DoDAAC in the document number assigned to the transaction.   EBS must differentiate these turn-ins from other maintenance turn-ins to apply unique logic.  The unique logic will used to apply credit based on agreed to business rules between the Services and HQ DLA.    
4. DLA-J8 has issued a policy to accept this type of retail returns regardless of the DLA asset position, the only consideration will be to give credit for the return or not.  The material will be in hand before any credit processes are completed.  The return will be to DLA at the forward point (for Air Force, the SCC).  The DLA employee will manually input the receipt (DLMS 527R/D6B) into DSS for all of the returns citing the special project code based upon the documentation provided with the material indicating prior coordination has occurred.  For the Air Force, this is not envisioned to be a large amount since they tend to keep the material in the maintenance owned account for future use.  
4. DLMSO added - verify:  This process requires prior coordination with DLA Directorate of Customer Operations (DCO) at the Supply Chain.  When approved, the ______ will prepare a Prepositioned Material Receipt (PMR) for the applicable Distribution Depot including the special project code.   (Note, the Service Shop Center was not added to the 527D or 527R, but it seems like it should be.)
4. The system will recognize the receipt (DLMS 527R/D6B) with special project code as being from the retail customer by the DoDAAC and Customer Group 3 = RET in the DLA Material Master.  The EBS system will check the NIIN, quantity, date, and condition code of material on the D6B and search for previously completed sales orders from the retail customer with a delivery date within the last 60 days.  If the turn-in quantity is less than or equal to the quantity on the sales order history, the system will process 100% credit (verify if based upon the purchase price).  This triggers a Credit Memo with reference to the sales order selected.  This triggers Finance to generate the applicable credit. (verify Type of Bill Code used is same as for MRP - TN?) Concurrently EBS will post the return and increment the inventory.  If more than one sales order must be used to provide credit for the total quantity on the return, a Credit Memo with Reference must be created for each sales order used.  If one or more sales orders are found with credit memo(s) previously created, the system will continue to look for sales orders that have not been used.  If the turn-in quantity is greater than the quantity on the sales order history, the system will process 100% credit up to the sales order history quantity and pass the remaining quantity on to the simulated MRP process.  If no previous sales orders are found, the request for credit will flow through the simulated MRP process.  The system will be aware of any sales orders previously used in the return process to prevent reuse.  If return is not in the same condition code as issued, the request for credit will flow through the simulated MRP process. 
4. At Hill AFB (currently only AF site with this requirement), there is a program for missile support that requires parts to possibly be returned after the 60-day grace period and the customer wants the 100% credit.  DLA J8 agreed that this could happen through a manual review of the asset position and at the discretion of the Supply Chain.  The following process has been planned:
4. If returned outside of the 60 day timeframe, the DLA Directorate of Customer Operations (DCO) at the Supply Chain can authorize 100% credit on a case-by-case basis. Credit is at the discretion of the Supply Chain Owner with consideration given to on-hand stock position and/or special circumstances. A written justification should be supplied to the DCO POC (Customer Relationship Management (CRM) Cell for customer) via email/letter/FAX to alert them of the return and explaining the circumstances. An example, deployed units, such as Tiger Teams, will need to return unused material outside of the 60 day timeframe.  Material is returned to the SSC with a copy of the written justification attached and a receipt (527R/D6B) is input using a specific project code to identify the return as an exception.  The D6B with the project code will create an informational workflow for the DCO POC (Supply Planner) who will, approve/disapprove the return for 100% credit.  With approval, a manual Credit Memo with Reference will be generated; disapproval will flow the request through the simulated MRP process.
4. Order Fulfillment will recognize the customer return receipt (D6B) by the customer’s DoDAAC, Customer Group 3 field equal to RET on the Customer Master and the special Project Code, and create an informational workflow to the Supply Planner of record in the Material Master.  The Supply Planner will manually search for a previously completed sale order that was processed around the time of the deployment.  If found, the return will be accepted and a manual Credit Memo with Reference will be created with the D6B document number. This triggers Finance to generate the applicable credit. The Supply Planner will manually post the return and the inventory will be incremented.  If more than one sales order must be used to provide credit for the total quantity on the return, a credit memo must be created for each sales order used.  If one or more sales orders are found with credit memo(s) previously created, the system will continue to look for sales orders that have not been used.  If no previous sales orders are found, the Supply Planner will reject the return and the request for credit will flow through the simulated MRP process. 
4. The simulated MRP process is basically the same as the FTE/FTR process except the D6B is the document used in the process. An internal offer/response (DIC FTE/FTR) action is simulated.  This action will allow the internal comparison of assets on-hand/due-ins to any known requirements on a NIIN basis simply for the purpose of making a credit/no-credit decision.  Planning will treat the D6B with the DoDAAC identifier as an FTE to create Quote and Return Delivery.  Credit will be determined, the receipt posted and credit triggered per the logic in the normal MRP process.   Order Fulfillment will be modified to suppress the exit of the FTZ/FTR since the material is already in hand and this process is just for credit determination and to keep the accountable records straight. 
4. It needs to be understood that the project code will ONLY BE USED WITHIN EBS to identify the return as being from a deployed unit, and to drive the creation of the informational workflow to the Supply Planner.  This project code will never exit EBS to a service system.  Since the D6B receipt is input by DLA employees, a conflict with other project codes would not occur.  
4. The Air Force will make any determination of whether to keep or turn in material before the material is ever physically turned into DLA.  The AF systems, ABOM and D035-K, will be the entry point for the return of the material. The return will be taken off of the maintenance account within the AF systems before the D6B is ever input into DSS. At this point, the customer has decided to turn in the material with or without credit. Because the AF can no longer hold retail material in the retail account (not at the maintenance level, but in the defense depot) D035-K will be adjusted to understand this and create an 'FB' document that will be used to input the D6B.  The AFMC has said that they do not need to receive status (FTX) since they have already decided to turn in the material.  They just get credit or not.  The customer will be notified of any credit provided through the summary billing.  
4. Based on the agreed to process between the Air Force (to be extended to the other services) for the industrial BRAC sites, the Services will coordinate the return with DLA prior to the material being returned to DLA ownership.  Therefore they will know in advance if credit will or will not be applied and the transaction will be identified prior to implementation. 
4. The D6B would process automatically within EBS, incrementing the inventory balance.  This will be done to keep the inventory in sync with the DSS balances.  The credit memo would then be created manually by the Demand Planner based upon the research done when originally contacted by the customer.  The manual process has been documented in the requirements document between DLA and Air Force.  
4. As far as any changes to the Super Reg regarding changing the financial side by granting credit at a different rate, and the need of a statement to prescribe this in MILSBILLS, this would fall under the purview of J8 since IMSP is acting on the policy that they developed.  -- DLMSO would like the J8 guidance on this to reference more specifically - is there a formal memo or agreement with AF and other Services/
4. The following Category C project code is established to support the procedures described above.
	CODE
	DURATION
	USE/REFERENCE
	MONITOR/COORDINATOR

	3 - - 
	1 Jun 08  to Continuing
	Used on receipt only to identify returns to DLA from deployed maintenance units under BRAC 2005 SS&D.
	DLA J-335
DSN 427.1424
Comm 703.767.1424


4.   DLA RECOMMENDS:  Assigning a unique project code, category C, for identification of these material return transactions between DSS and EBS.  
4.   DAASC Mapping:  No changes required.
4.   Alternatives:  EBS will not be able to support the IMSP processes without the assignment of a new project code to identify the deployed maintenance units. 
5.   REASON FOR CHANGE: Per BRAC direction DLA will accept all DLA managed material from industrial BRAC sites regardless of condition or current asset position of material for item(s) being returned.  EBS requires systemic identification of Deployed Maintenance Unit material returns from other maintenance material returns to apply unique processing logic. Return of material from a deployed maintenance unit to DLA will be coordinated manually prior to material being physically returned into DLA ownership.  A copy of the notification will accompany the material alerting warehouse to enter the unique project code on return transaction as notification/identification in EBS to apply unique processing logic.  
6.   ADVANTAGES AND DISADVANTAGES:

6.  Advantages: EBS and DSS will be able to comply with DLMS standards for the IMSP process.
6. Disadvantages:  N/A.

Basis for MILSTRIP Update:


Modified Return Process for BRAC sites

As a result of the 2005 BRAC decision, retail supply, storage and distribution functions and associated infrastructure supporting 13 Service industrial/maintenance sites will transfer to DLA. The intent of the directive is to significantly improve combat effectiveness while reducing costs by developing a world-class, cost-effective supply chain focused on readiness; taking every opportunity to eliminate waste, reduce touches, reduce cost, and improve readiness.

The concept of material returns under BRAC IMSP environment differs from normal material returns processing.  Under BRAC the 13 affected industrial/maintenance sites can no longer maintain stock balances, therefore, once the customer has no determined they have no use for the material, it is returned to DLA and by virtue of accepting and stowing the material, DLA assumes ownership.  The service system will generate a Prepositioned Material Release Document to the Distribution Standard System (DSS) notifying DLA the material will be returned to DLA ownership.   DLA must accept material back into DLA ownership regardless of current stock asset position; the only systemic determination is zero, partial or full credit to the customer.   The receipt of material from the Service customer to DLA will be accomplished via standard MILSTRAP transaction D6B to Distribution Standard System (DSS). 

DLA Enterprise Business System will use the MILSTRAP transaction to first determine if a filled requisition has occurred for the same material, condition code and customer within the past 60 days.  If there is a matching filled requisition, a MILSBILLS with reference to the filled requisition will be systemically created and customer will receive credit for the amount of the original filled requisition.  If no filled requisition has occurred the D6B will be used to simulate the Material Returns Process internally and provide credit in accordance with the current DLA credit policy.  

System will increment on hand balance.  

If returned outside of the 60 day timeframe, the DLA Directorate of Customer Operations (DCO) at the Supply Chain can authorize 100% credit on a case-by-case basis. Credit is at the discretion of the Supply Chain Owner with consideration given to on-hand stock position and/or special circumstances. A written justification should be supplied to the DCO POC (CRM Cell) via email/letter/FAX to alert them of the return and explaining the circumstances. Deployed units, such as Tiger Teams, will need to return unused material outside of the 60 day timeframe. The DCO POC (CRM Cell) will alert the DCO Supply Planner who will search for a previous delivered filled requisition and make a credit determination prior to the material being turned in to DLA.  The material is then returned to DLA with a copy of the written justification attached and a D6B is input using a specific project code to identify the return as an exception.  The material will be posted as an unauthorized return which will create a DLA internal notification for the DCO Supply Planner.  The Supply Planner will manually search for a previously completed requisition that was processed around the time of the deployment and be prepared to provide credit if one was found.  Supply Planner will manually create a MILSBILLS with Reference to the located fill requisition.   If no filled requisition is found no further action is required by the Supply Planner. 
If material does not meet criteria for credit, or the material is not in the same condition code as issued, the MRP will be systemically simulated.  The system will recognize specific DoDAACs and MILSTRAP D6B combinations to trigger a simulated MRP process.  The system will perform an internal comparison of assets on-hand/due-ins to any known requirements on a NIIN basis simply for the purpose of making a credit/no-credit decision.   If credit is granted, a Return Sales Order will be created from the incoming transaction reflecting status “TA”, receipt will be posted and inventory incremented. MILSBILLS credit (FA2) will be issued once receipt has been successfully processed.   If no credit is given, status “TB” will be reflected on the Return fill requisitions Order, receipt will be posted and inventory incremented.   The FTR output will be suppressed, and FA2 will be sent if credit is applicable.    

MILSBILLS - chapter updates needed
For consideration:  MILSTRAP - since a project code is normally perpetuated on a receipt, but in this case it is instead being assigned based upon new rules; you should state this in this paragraph:

C4.5.  MATERIEL RECEIPTS (OTHER THAN PROCUREMENT INSTRUMENT SOURCE)

C4.5.1.  Storage activities will report receipts of materiel from other than procurement instrument sources to ICPs using materiel receipt transactions citing a DI code in the D6 series (see appendix AP3.2).  (For logistically reassigned items, report receipts after the ETD in accordance with chapter 11.  However, also see section C4.8. procedures for reporting receipts of discrepant/deficient shipments.)  DI codes to report nonprocurement receipts for depot inventory are assigned and explained in appendix AP2.1.


C4.5.2.  Complete the materiel receipt transaction by changing or adding to data in the PMR suspense record or by extracting data from the consignment documentation.

Current Procedures for Reference
DoD 4000.25.1-M, MILSTRIP
C9. CHAPTER 9

MATERIEL RETURNS PROGRAM (MRP) AND LATERAL REDISTRIBUTION OF RETAIL ASSETS

C9.1.  GENERAL

C9.1.1.  This chapter provides procedures for the interchange of information, between the owning organization and the item manager, on the reporting and disposition of assets.  In addition, this chapter provides procedures for ICP/IMM directed lateral redistribution of retail assets identified by an Inter- or Intra-Service retail asset visibility system.  These procedures also establish the necessary controls to ensure timely processing of related transactions and provide for the automatic return of materiel under specified conditions.


C9.1.2.  Policy regarding the reporting, transfer, lateral redistribution, and use of assets as an alternative to procurement (also known as the procurement offset portion of Total Asset Visibility (TAV)) is contained in DoD 4140.1-R, Supply Chain DoD Materiel Management Regulation.


C9.1.3.  Customer Asset Reports (DI FTE) and follow-on documentation transmitted by electronic means will always be routed through DAAS.


C9.1.4.  Credit for materiel returns is granted on the basis of receipt and classification by the consignee.  Policy for granting credit is covered under DoD 4140.1-R.  Procedures for the timeframes and transactions for providing credit for materiel returns, lateral redistributions, and materiel provided for the procurement offset portion of TAV are contained in DoD 4000.25-7-M (MILSBILLS).  MILSBILLS also cover credit procedures for packing, crating, and handling (PC&H) and transportation (T).  In addition, MILSBILLS provides formats for Follow-up for MRP Credit (DI FTP) and Reply to Follow-up for Credit (DI FTB).


C9.1.5.  U.S. Government activities returning materiel are cautioned that the returning activity may be held responsible for costs incurred by the receiving activity when discrepancies are reported and validated using SDR procedures (DLAI 4140.55 et al. and DLAI 4140.60 et al.).  This includes returns made in violation of prescribed materiel returns procedures, returns exhibiting packaging discrepancies, and returns of reparable items unaccompanied by required technical data.  Recoupment action by the ICP against the initiator may include all cost reimbursable actions performed by the receiving activity such as repackaging, marking, and disposal.

C9.2.  APPLICABILITY AND SCOPE

C9.2.1.  The provisions of this chapter are applicable to all activities offering or returning materiel to a Service ICP, DoD IMM, or the GSA.  These procedures also apply to activities receiving and processing lateral redistribution orders of retail assets.  Policy regarding utilization and redistribution of MAP materiel is contained in DoD 5105.38-M, chapter 11, section II.  These procedures also apply to the processing of nonconsumable items.

C9.3.  EXCLUSIONS


C9.3.1.  The DLA does not accept part-numbered customer asset reports.  (All other part-numbered asset reports will be passed to the RI indicated in the incoming transaction.)  Customer asset reports identified by part numbers
 exceeding rp 8-22 of the stock or part number field are excluded from the DAAS processing of DI FTG transactions.  Other customer asset reports for items not identified by an NSN; for example, locally assigned stock numbers,  are excluded from these procedures on an inter-Component basis.


C9.3.2.  Perishable subsistence items, with the exception of perishable subsistence returns (other than FF&V) from Navy mobile logistics, support fleet ships in the Pacific area.


C9.3.3.  IPE identified only by plant equipment code/manufacturers part number.  Report these items to RI S9R using DD Form 1342, DoD Property Record.

C9.3.4.  Class V (W) ground (surface) ammunition.


C9.3.5.  Lumber products (with exception of lumber product items stocked by GSA).


C9.3.6.  Items under DTRA management (such as, FSG 11, DOE special design and quality controlled items identified by CAGE 87991 in the FLIS master item file) and all DoD items designed specifically for use on or with special weapons (identified by CAGE 57991, 67991, or 77991 in the FLIS master item file).  (These items will be processed under DOE-DTRA TP 100-1 et al.)


C9.3.7.  ADPE under DoD 4160.21-M.

C9.4.  RESERVED

C9.5.  REPORTING CRITERIA FOR CUSTOMER ASSET REPORTS (DI FTE/FTG)

C9.5.1.  Reporting of assets will be determined by the existing retention and reporting policy under DoD 4140.1-R.  This includes the reporting policy for the procurement offset portion of TAV as described in DoD 4140.1-R.  In response to the Asset Status/Transaction Reporting Request (DI DZE under MILSTRAP), submit a Customer Asset Report (DI FTE/FTG) using the appropriate project codes from paragraph C9.6.7.


C9.5.2  The reporting activity will forward customer asset reports to the ICP/IMM.  Direct all GSA customer asset reports to RI GG0.
  Customer Asset Reports (DI FTE/FTG) transmitted by electronic means will always be routed through DAAS.

C9.6.  PREPARATION OF CUSTOMER ASSET REPORTS (DI FTE/FTG)

C9.6.1.  Customer Asset Reports (DI FTEs) will be prepared using one of the following mediums with data elements shown in the AP3 appendices.  Part-numbered Customer Asset Reports (DI FTGs) will only be prepared using the mechanical format on DD Form 1348m.



C9.6.1.1.  DD Form 1348m, DoD Single Line Item Requisition System Document (Mechanical).



C9.6.1.2.  DD Form 1348, DoD Single Line item Requisition Document (Manual).



C9.6.1.3.  DD Form 173/2, DoD Joint Messageform.


C9.6.2.  Use the mechanical DD Form 1348m as the normal reporting transaction and transmit to the supply source via the DAAS.  Prepare the DD Form 1348m using the format contained in AP3.33.


C9.6.3.  The manual DD Form 1348 will be prepared as reflected in AP3.33.  The manual form will be used only when:



C9.6.3.1.  Facilities are not available to the reporting activity to permit electronic transmission of reports or when machine-processing facilities are not available.



C9.6.3.2.  The report coding structure does not provide sufficient data to assist the ICP/IMM in making decisions on disposition of materiel or the granting of credit to the reporting activity.  In these instances, the exception data will be entered in remarks portion of the manual DD Form 1348.  Reporting activities should not attempt to use exception data as a normal method for reporting materiel, as this necessitates off-line processing by both the reporting activity and the ICP/IMM.



C9.6.3.3.  The report must be accompanied by technical data including special forms.



C9.6.3.4.  Manually prepared reports will be submitted by priority mail with containers conspicuously marked MILSTRIP ASSET REPORTS.


C9.6.4.  The joint message form (DD Form 173/2) will be prepared using AP1.22.  The message form will be used only when message communication facilities are not available and rapid transmission is required to expedite processing of the asset report.


C9.6.5.  Reports of serviceable NIMSC 5 items from SICA reporting activities to the appropriate Service SICA will be submitted under Service implementing instructions.  Quantities, which are not required by the SICA, will be forwarded to the PICA using DI FTE, the PICA’s RI in rp 4-6, M&S 9, Signal Code C or L, the SICA’s fund code in rp 52-53, and the SICA’s RI in 67-69.  If appropriate, the SICA will provide DI FTD delay status to the materiel holder for the quantity referred to the PICA, under paragraph C9.13.5, below.  The date in rp 70-73 of the DI FTD, if used, will be 35 days subsequent to the date the report was forwarded to the PICA.  The PICA will provide disposition instructions to the SICA, designated by rp 52, and the M&S.  The SICA, in turn, will provide disposition instructions to the reporting activity under Service implementing instructions.


C9.6.6.  When the SICA has NIMSC 5 serviceable stocks on hand which exceed the retention limit, the SICA will prepare the DI FTE using the guidelines above but with the SICA’s own document number.


C9.6.7.  The Services/Agencies will use one of the following project codes for the procurement offset portion of TAV in rp 57-59 of their Customer Asset Report (DI FTE/FTG):



C9.6.7.1.  RBB for consumables,



C9.6.7.2.  3AG for reparables, or



C9.6.7.3.  3AU for DRMO assets.

C9.7.  CANCELLATION OF CUSTOMER ASSET REPORTS (DI FTC)

C9.7.1.  Use AP3.38 to prepare cancellation of asset reports, in total or partial quantities, and submit to the ICP/IMM under the following conditions;



C9.7.1.1.  When a determination is made that materiel is not available in the quantity reported on the asset report.



C9.7.1.2.  Upon determination that materiel directed for return will not be returned.


C9.7.2.  The need for timely and accurate cancellation actions under the above conditions is emphasized to avoid unnecessary follow-up actions and to ensure that ICP/IMM records or expected returns reflect proper quantities.

C9.8.  PROCESSING REPLIES TO CUSTOMER ASSET REPORTS (DI FTR)


C9.8.1.  The Reply to Customer Asset Report (DI FTR), prepared under AP3.34, is used by the ICP/IMM to respond to all Customer Asset Reports (DI FTE/FTG).  The reporting activity will process the DI FTR reply using the asset transaction status code (AP2.16) and take the following actions:



C9.8.1.1.  Use paragraph C9.7., above, to submit a cancellation (DI FTC) when it is determined that materiel directed for return will not be returned.



C9.8.1.2.  Use AP3.39 to prepare a shipment status (DI FTM) and promptly submit to the ICP/IMM after materiel directed for return is released to the carrier.  Prepare a separate DI FTM for each shipment.  Exercise care to ensure that appropriate data content, including suffix (rp 44) of the individual DI FTR reply, is perpetuated in the DI FTM.


C9.8.2.  When DI FTR is transmitted to the SICA designated by rp 52, the SICA will forward the disposition instructions to the materiel holder under Service implementing instructions.  The materiel holder will provide advice to the SICA regarding shipment or cancellation as appropriate, under Service implementing instructions, and the SICA will provide DI FTM or FTC to the PICA.  If the SICA receives DI FT6 from the PICA and has no record of shipment, the SICA will follow up to the materiel holder and submit an interim DI FTL to the PICA containing a future ESD to preserve the PICA’s due-in record pending a firm reply to the DI FT6.


C9.8.3.  All DI FTR replies Customer Asset Reports (DI FTE/FTG) containing Project Code RBB 3AG, or 3AU denoting the procurement offset portion of TAV and Status Code TC in rp 65-66, require reevaluation prior to disposal since these assets may not be above an activity’s retention limit.  Assets required and offered using either Project Code RBB or 3AG will always be directed for return with credit; however, assets required and offered using Project Code 3AU will only be directed for return without credit.

C9.9.  FOLLOW-UPS ON REPORTED ASSETS (DI FTF/FTT/FTP/FT6)

C9.9.1.  Reporting Activity Follow-ups Consist of Three Types:



C9.9.1.1.  Follow-up for ICP/IMM Reply of Asset Report (DI FTF).  This type follow-up will be used to obtain intelligence regarding status of the original asset report (DI FTE) and will be prepared using AP 3.37.  DI FTF will be submitted no earlier than 30 days from date of submission of the DI FTE and will contain the same data as reflected in the DI FTE.  If a DI FTD has been received, the DI FTF will be submitted at the expiration of the expected reply date and a DI FTR has not been received.



C9.9.1.2.  Follow-up for ICP/IMM Materiel Receipt Status (DI FTT).  This type follow-up will be used when materiel to be returned has been shipped as directed by a Reply to Asset Report (DI FTR) but an ICP/IMM Materiel Receipt Status (DI FTZ) has not been received. This follow-up will be prepared using AP3.43.  DI FTT will be submitted no earlier than 70 days (CONUS) or 130 days (OCONUS) after shipment.  This data for the DI FTT will be the same as reflected in the DI FTM.



C9.9.1.3.  Follow-up for Credit (DI FTP).  This type follow-up will be used when materiel to be returned has been shipped and credit allowance was indicated by ICP/IMM Materiel Receipt Status (DI FTZ) but no credit billing has been received.  This follow-up will be prepared under MILSBILLS procedures.


C9.9.2.  Follow-up will be submitted to the ICP/IMM to whom the original asset report (DI FTE) was submitted, except when information has been received in a DI FTQ status that the DAAS has rerouted the asset report to the correct ICP/IMM.  In this case, the follow-up will be submitted to the activity identified in the DI FTQ status received from the DAAS.


C9.9.3.  ICP/IMM Follow-ups on Directed Returns (DI FT6).  Upon receipt of a DI FT6 follow-up on a DI FTR from the ICP/IMM, the reporting activity will review records to determine whether or not a DI FTR had been received.  If there is no record of having received a DI FTR, the DI FT6 will be converted to a DI FTR and processed.  If shipment has not occurred, a DI FTL citing the ESD will be submitted.  If records indicate that shipment has occurred, the transportation activity will be queried to ensure the materiel has actually been shipped.  If the materiel has been shipped, a new DI FTM will be created.  If the materiel has not been shipped, ascertain when the shipment will be made and follow the above procedures.
  When less than the total quantity contained in the original DI FTR is to be shipped, the reporting activity will respond to the DI FT6 with a DI FTL for the quantity to be shipped and a DI FTC for the quantity which will not be shipped.  If any of the shipment has already occurred, the reporting activity will respond to the DI FT6 with DI FTM for the quantity which has been shipped and with Dls FTL and/or FTC for the remaining portions of the originally reported quantity, as appropriate.

C9.10.  AUTOMATIC RETURNS (DI FTA)

C9.10.1.  DI FTA is used for items designed by a supply source for automatic return.  Supply sources will notify reporting activities of the location to which items so designated are to be shipped.  DI FTA format is contained in AP3.40.


C9.10.2.  All NIMSC 5 unserviceable (Supply Condition E or F) items are designated for automatic return on an inter-Service basis.  PICAs will notify SICAs of the NSN and the storage activity to which such items are to be shipped.  PICAs will also notify the receiving storage activity of such items which are to be returned.  The SICAs will perpetuate this information to the SICA activities using intra-Service procedures.  If there is no S/A SICA for the items identified for automatic return by a PICA (for example, the Coast Guard), the PICA will provide the information to the appropriate S/A designated activity.


C9.10.3.  Use Project Code 3AL in the DI FTA and in subsequent documentation when an unserviceable NIMSC 5 item is automatically returned or when requisitioning a replacement item.  If a replacement for the unserviceable NIMSC 5 automatic return item will not be requisitioned (for example, the returned item exceeds the returning activity’s authorization or requirement), the DI FTA and related documentation will not contain Project Code 3AL.  Use the data elements specified under paragraph C9.6.5 in the DI FTA.  This does not include the M&S which may be assigned using S/A instructions.  Enter the SICA RI in rp 67-69 if M&S 9 is assigned.  Subsequent to the generation of DI FTA, processing will occur as though there has been a DI FTE report and a DI FTR reply, along with other provisions of this chapter, except for DIs FTF and FTD.


C9.10.4.  No other inter-S/A use of DI FTA is currently authorized.


C9.10.5.  S/As may use DI FTA internally for intra-S/A programs that do not conflict with other provisions of this manual.

C9.11.  SUPPLY SOURCE PROCESSING OF AUTOMATIC RETURN NOTIFICATION (DI FTA). Upon receipt of the DI FTA transaction, the SICA will take action to establish a due-in and generate a PMR transaction to the receiving activity for the quantity in the FTA transaction. Action to establish the due-in and create the PMR transaction will be accomplished under MILSTRAP. NOTE: For unserviceable NIMSC 5 items, the SICA will forward the DI FTA transaction, with data elements specified in paragraph C9.10.3. of this chapter, to the PICA. The PICA will establish the due-in and furnish the PMR transaction to the receiving depot.
C9.12.  DEFENSE AUTOMATIC ADDRESSING SYSTEM


DAAS will accomplish the following:


C9.12.1.  DIs FTL, FTM, FTP, and FTT will be passed to the activity represented by the RI in rp 4-6.


C9.12.2.  DIs FTB, FTD, FTQ, FTR, FTZ, and FT6 will be routed using the M&S code.


C9.12.3.  DI FTA will be passed to the RI in 4-6.  DIs FTC, FTE, and FTF containing M&S 9 will be passed to the RI in rp 4-6.


C9.12.4.  When DIs FTC, FTE, and FTF do not contain M&S 9, DAAS will perform an NSN/NIIN validation and supply source edit as follows:



C9.12.4.1.  If the NSN is correct and managed by the ICP/IMM identified in rp 4-6, Advice Code 3T will be entered in rp 65-66 and the DI FTC, FTE, or FTF will be transmitted to that ICP/IMM.



C9.12.4.2.  If the NSN is correct but is not managed by the ICP/IMM identified in rp 4-6, the correct ICP/IMM RI will be entered in rp 4-6, Advice Code 3T will be entered in rp 65-66, and the DI FTC, FTE, or FTF will be transmitted to the correct ICP/IMM.  DAAS will furnish the reporting activity a DAAS Customer Asset Report Status (DI FTQ) with Status Code TZ in rp 65-66.



C9.12.4.3.  If the FSC/NIIN/NSN validation indicates that the FSC is incorrect, the FSC will be changed and the RI of the ICP/IMM in rp 4-6 will be changed where applicable.  Advice Code 3T will be entered in rp 65-66 and the DI FTC, FTE, or FTF will be transmitted to the managing ICP/IMM.  DAAS will furnish the reporting activity and DI FTQ with Status Code TZ in rp 65-66.



C9.12.4.4.  If routing to an ICP/IMM cannot be accomplished by DAAS, the DI FTC, FTE, or FTF will be passed to the activity identified in rp 4-6.


C9.12.5.  DAAS will validate DI FTA, FTE, and FTF transactions for valid ship-from and credit-to addresses as designated by the signal code.  When the signal code is C or L, the code in rp 52 must identify a valid credit-to activity as prescribed by MILSBILLS.  If DAAS cannot identify the ship-from or credit-to address, the transactions will be rejected to the originating activity using DI FTQ with SK status.


C9.12.6.  The DLA will not accept DI FTG part-numbered asset reports.  DAAS will reject all such reports with Status Code T9.  DAAS will pass all other DI FTG part-numbered asset reports to the RI present in the incoming transaction.  Components may reject (Status Code T9) part-numbered assets not acceptable or recognized under internal procedures. Nonmechanical part-numbered transactions will not be processed by DAAS but will be rejected for processing under intra-Component procedures.


C9.12.7.  DAAS will edit DI FTR rejects containing Status Codes SC and SD for correct ICP/IMM and FSC as follows:



C9.12.7.1.  If the NSN is correct and belongs to the rejecting ICP/IMM, the DI FTR will be converted to DI FTE with Advice Code 3T in rp 65-66 and returned to the rejecting ICP/IMM.  When DAAS converts DI FTRs to DI FTEs and returns the DI FTEs to the rejecting ICP/IMM, DAAS will enter code D in rp 70 of the DI FTE to provide the ICP/IMM with a duplicate document override edit.



C9.12.7.2.  If the FSC is incorrect, the DI FTR will be converted to DI FTE with the correct FSC; Advice Code 3T will be entered in rp 65-66 and the document will be returned to the rejecting ICP/IMM or transmitted to the correct ICP/IMM.




C9.12.7.2.1.  When DAAS converts DI FTRs to DI FTEs and routes the DI FTEs to an ICP/IMM other than the rejecting ICP/IMM, DAAS will furnish the reporting activity with DI FTQ status containing Status Code TZ in rp 65-66.




C9.12.7.2.2.  When the converted DI FTE is routed back to the rejecting ICP/IMM, code D will be inserted into rp 70 to provide the ICP/IMM with a duplicate document override edit and DAAS will furnish the reporting activity a DI FTQ containing Status Code TZ in rp 65-66.



C9.12.7.3.  If a DLA, GSA, or Navy IMM has coded the item inactivated in DAAS records and a DLA, GSA, or Navy activity originated the reject document, DAAS will change the status code in rp 65-66 to TC and forward the DI FTR to the reporting activity.


C9.12.8.  DAAS will edit DI FTR rejects from GSA with Status Code SC as follows:



C9.12.8.1.  If the NSN is correct and it is managed by GSA, DAAS will change the status code in rp 65-66 to TC and forward the DI FTR to the reporting activity.



C9.12.8.2.  If the NSN is correct but not managed by GSA, DAAS will convert the DI FTR to FTE, enter Advice Code 3T in rp 65-66, and transmit the document to the appropriate ICP/IMM.  In addition, DAAS will furnish the reporting activity a DAAS Customer Asset report Status (DI FTQ) with Status Code TZ in rp 65-66.



C9.12.8.3  If the NIIN is valid and the FSC is incorrect, DAAS will convert DI FTR to DI FTE with the correct FSC; enter Advice Code 3T in rp 65-66 and transmit the FTE document back to GSA or to the managing ICP/IMM.  When the converted FTE is routed back to GSA, code D will be inserted in rp 70 to provide a duplicate document override edit.  DAAS will furnish the reporting activity a DI FTQ with Status Code TZ in rp 65-66.



C9.12.8.4.  If the NSN cannot be identified, DAAS will change the status code to SD and transmit the DI FTR to the reporting activity.

C9.12.9.  DAAS will automatically route all DI FTE transactions for GSA-managed items to RI GG0.

C9.13.  INVENTORY CONTROL POINT/INTEGRATED MATERIEL MANAGER PROCESSING OF CUSTOMER ASSET REPORTS (DI FTE)


C9.13.1.  The ICP/IMM will process asset reports to determine disposition.  Asset reports containing project codes assigned for specific returns program purposes (such as rollbacks and automatic returns) will be processed under the assigned controls.  (See paragraph C9.6.7., above).  Assets required and offered using either Project Code RBB or 3AG will always be directed for return with credit; however, assets required and offered using Project Code 3AU will only be directed for return without credit.



C9.13.1.1.  The Reply to Customer Asset Report (DI FTR) will be prepared using AP3.34 to respond to asset reports no later than 30 days from date of receipt of the DI FTE.



C9.13.1.2.  If a DI FTR cannot be provided within 30 days, send a DI FTD (AP3.36) with Status Code TR and enter a date in rp 70-73 when final disposition instructions are expected to be provided.



C9.13.1.3.  Suffixes, as indicated in AP2.8, will be used to identify partial actions.


C9.13.2.  If it is determined that the materiel is required, the IMM will forward a DI FTR citing Status Code TA, TB, TH, or TJ to the reporting activity.  The ICP/IMM will establish a due-in for the quantity of materiel to be returned and generate a MILSTRAP PMR transaction to the receiving depot.



C9.13.2.1.  The time allowed for shipment and return of materiel is day of posting the receipt of the DI FTM or the estimated shipping date cited in the DI FTL.  The Due-in EDD will be updated upon receipt of a DI FTM or FTL to equal the time allowed for shipment and return of material.



C9.13.2.2.  If the materiel is not received by the due-in EDD, or 30 days have elapsed since the transmission of a DI FT6 without receiving a response, the ICP/IMM will initiate cancellation action under paragraph C9.17.



C9.13.2.3.  Action taken to cancel the due-in and delete the PMR transaction does not preclude requirements prescribed in other DoD manuals and joint regulations to initiate tracer action and file discrepancy reports, such as a TDR or SDR, on shipments not received but for which shipment status has been received.


C9.13.3.  Enter PDs in DI FTR replies as follows:



C9.13.3.1.  PD 03 will be used in the return of critical items and approved intensive management items (including serviceable local stocks).



C9.13.3.2.  PD 06 will be used in the return of materiel identified by the ICP/IMM as qualified for automatic return to the DoD distribution system.



C9.13.3.3.  PD 13 will be used in the routine return of materiel not covered above (except surplus and scrap) such as the return of local stocks to supply sources.


C9.13.4.  Customer Asset Reports (DI FTEs) received by the ICP/IMM which cannot be processed will be rejected to the reporting activity using DI FTR status with the appropriate S_ series reject status code from AP2.16.


C9.13.5.  Customer Asset Reports (DI FTEs) received for items requiring extended screening/review will be suspended.  The reporting activity will be furnished a DI FTD with Status Code TR containing an estimated date of reply in rp 70-73.


C9.13.6.  All manually prepared asset reports (DI FTEs) received by an ICP/IMM for which it is not the prime manager will be forwarded to the responsible ICP/IMM for processing.  The correct ICP/IMM RI will be entered in rp 4-6 of the DI FTE.  The ICP/IMM will furnish the reporting activity DI FTR containing Status Code T6 in rp 65-66.  The RI of the forwarding ICP/IMM will be entered in rp 4-6 and the RI of the ICP/IMM representing the last known source will be entered in rp 67-69.


C9.13.7.  If the determination has been made that a FSC change is required on a manually prepared Customer Asset Report (DI FTE), the correct FSC will be entered, the RI of the ICP/IMM in rp 4-6 will be changed, where applicable, and the DI FTE will be forwarded to the responsible ICP/IMM for processing.  The reporting activity will be furnished a DI FTR containing Status Code T7 in rp 65-66.  The RI of the forwarding ICP/IMM will be entered in rp 4-6 and the RI of the ICP/IMM representing the last known holder will be entered in rp 67-69.

C9.14.  INVENTORY CONTROL POINT/INTEGRATED MATERIEL MANAGER MATERIEL RECEIPT STATUS (DI FTZ)

C9.14.1.  The ICP/IMM will prepare DI FTZ documents using AP3.42 to provide reporting activities with notification of materiel receipt or nonreceipt and can be used (intra-Army only) to notify customers of the amount of credit granted and/or reversed for material received.  The DI FTZ will be provided upon processing of the receipt for other than suspended condition materiel, or upon processing of inventory adjustment action moving assets from suspended condition to correct condition, or not less than 30 days after DI FT6 when no receipt or DI FTM has been processed.  Multiple DI FTZ documents will be provided when a single shipment is received in more than one materiel condition.  Use status codes in the DI FTZ documents as follows:



C9.14.1.1.  Enter Status Code TN when credit is granted for the condition and quantity of materiel received.



C9.14.1.2.  Enter Status Code TM when reduced or no credit is allowed because the condition of materiel received is less than that authorized for return.



C9.14.1.3.  Enter Status Code TL when the materiel received is other than that authorized for return and no credit is allowed.



C9.14.1.4.  Enter Status Code TP when the materiel is not received within prescribed timeframes, follow-up action has been unsuccessful, and the credit authorization is canceled.



C9.14.1.5.  Enter Status Code TQ when the materiel has been received for an authorized noncreditable return.


C9.14.2.  DI FTZ will always reflect the document number, including the suffix code, contained in the DI FTA or FTR.  When multiple DI FTZ documents are required for materiel received in different conditions, each DI FTZ produced will retain the document number and suffix of the DI FTA/FTR.

C9.15.  PROCESSING OF SHIPMENT STATUS (DI FTM)

C9.15.1.  Shipment status provides information and normally requires no subsequent generation of documentation.  ICPs/IMMs will receive the DI FTM shipment status and update appropriate ICP/IMM records.  The shipment date indicated in the DI FTM is available to ICPs/IMMs to verify intransit status and provide information on expected receipts.  DI FTMs received for items not under the cognizance of the ICP/IMM will be rejected to the reporting activity using DI FTR with reject Status Code SC.  DI FTMs which do not pass data field validity checks will be rejected to the reporting activity using DI FTR with the appropriate S_ series status code.


C9.15.2.  In the event that the ICP/IMM requires advice of shipment to support related supply decisions and the DI FTM has not been received, an ICP/IMM follow-up (DI FT6) will be prepared using AP3.41 and forwarded to the reporting activity.  The DI FT6 will not be generated until at least five days have elapsed from the transmission of the DI FTR (PD 03) or 50 days (PD 13) and no DI FTM nor receipt has been posted.  A DI FT6 with Status Code T3 may be generated upon expiration of the due-in timeframe when a DI FTM has been received, but receipt has not been posted.
  The ICP/IMM is authorized to follow up without regard to the established timeframe when the need arises to satisfy PD 01-08 requirements.

C9.16.  PROCESSING FOLLOW-UPS FROM REPORTING ACTIVITIES (DI FTF/FTT/FTP)


C9.16.1.  Follow-ups submitted by reporting activities consist of three types:



C9.16.1.1.  Follow-up for ICP/IMM Reply Customer Asset Report (DI FTF).



C9.16.1.2.  Follow-up for ICP/IMM Materiel Receipt Status (DI FTT).



C9.16.1.3.  Follow-up for Credit (DI FTP).


C9.16.2.  On receipt of a DI FTF, the ICP/IMM will determine if there is a record indicating that the original DI FTE was received.



C9.16.2.1.  If a record is established and a DI FTD indicating delayed response was furnished to the customer, a duplicate DI FTD or FTR will be provided.  If a record is established and a DI code FTD or FTR was not provided, one of the following actions will be initiated




C9.16.2.1.1.  If the DI FTE transaction is in process, a DI FTD will be provided to the customer with Status Code TR in rp 65-66 indicating the DI FTE is in process and a DI FTR will be provided at a later date.




C9.16.2.1.2.  If the DI FTE was rejected by the ICP/IMM as invalid, the DI FTF will produce a DI FTR to the reporting activity with the same status code utilized in the original DI FTR.



C9.16.2.2.  If no record of receipt of the DI FTE exists, the ICP will process the DI FTF as a new DI FTE and provide a DI FTR, as appropriate, to the reporting activity.


C9.16.3.  On receipt of a DI FTT, the ICP/IMM will review records and take action as follows:



C9.16.3.1.  If the record indicates materiel has been received and classified, a DI FTZ will be transmitted to the customer.



C9.16.3.2.  If the records indicate that materiel has been received but not classified, the ICP/IMM will provide a DI FTR with Status Code TT to the customer.



C9.16.3.3.  If the records indicate that materiel has not been received, and if materiel is not located after investigation, the reporting activity will be furnished a DI FTR with Status Code TU.


C9.16.4.  On receipt of a DI FTP, the ICP/IMM will take action under MILSBILLS.


C9.16.5.  DI FTF received for items not under the cognizance of the ICP/IMM will be rejected to the reporting activity using DI FTR with reject Status Code SC.  A DI FTF which does not pass data field validity edits will be rejected to the reporting activity using the DI FTR with an appropriate reject status code.

C9.17.  CANCELLATION OF CUSTOMER ASSET REPORTS (DI FTC/FTZ)


C9.17.1.  Upon receipt of customer cancellation (DI FTC), the ICP/IMM will take necessary action to cancel or reduce the quantity in all applicable transactions affected by the DI FTC including decision to return, due-in record, PMR, and credit suspense, if applicable.


C9.17.2.  The ICP/IMM will initiate cancellation action (DI FTZ) when materiel is not received by the due-in EDD or when material is not received and no response has been received within 30 days after the DI FT6 follow-up.  The ICP/IMM will also initiate cancellation action when a DI FTM is not received within 120 (CONUS) or 180 (OCONUS) days after the receipt of the DI FTL.


C9.17.3.  Cancellations initiated by the ICP/IMM or in response to a DI FTC will be accomplished as follows:



C9.17.3.1.  For creditable returns, notification of cancellation to the reporting activity will be made using DI FTZ with Status Code TP.



C9.17.3.2.  For noncreditable returns, notification of cancellation to the reporting activity will be made using DI FTZ with Status Code TV.


C9.17.4.  When a DI FTM or FTL has been received, but material has not been received within timeframe allotted under C9.13.2.1, action to cancel the due-in and PMR will be accomplished under MILSTRAP.

C9.18.  INVENTORY CONTROL POINT/INTEGRATED MATERIEL MANAGER PROCESSING OF DI FTE/FTC/FTF TRANSACTIONS WHEN SUPPLY SOURCE HAS CHANGED


C9.18.1.  Upon receipt of a DI FTE, FTC, or FTF transaction from DAAS with Advice Code 3T when the supply source has been changed, the losing ICP/IMM will arrange to change the FLIS and DAAS supply source files.


C9.18.2.  The losing ICP/IMM will then prepare and transmit through DAAS DIs FTE, FTC, and/or FTF transactions containing Advice Code 3U to the gaining supply source in rp 4-6.


C9.18.3.  DAAS will pass the DI FTE, FTC, or FTF transactions to the gaining supply source.

C9.19.  INVENTORY CONTROL POINT/INTEGRATED MATERIEL MANAGER LATERAL REDISTRIBUTION OF RETAIL ASSETS (DI A4_/AE6/AF6/AS6)


C9.19.1.  This paragraph outlines procedures for filling backorders by generating lateral redistribution orders for retail materiel that has been identified through Inter- or Intra-Service retail asset visibility systems.  Service/Agencies may elect to exclude GFM, SA, and CFM backorders from these procedures under the DoD 4140.1-R procedures.


C9.19.2.  If a backorder is to be supplied by lateral redistribution of materiel identified by an Inter- or Intra-Service retail asset visibility system, the LRO will contain appropriate data from the requisition, DI A4_ in rp 1-3, the RI of the reporting activity in rp 4-6, Distribution Code 2 for consumable materiel or Distribution Code 3 for reparable materiel in rp 54, and the ICP/IMM’s RI in rp 74-76.  The LRO will be forwarded through DAAS to the reporting activity.  A DI AE6 with BA status will be provided to eligible status recipients.  LROs for lateral redistribution of retail assets will be prepared in the AP3.24 format.


C9.19.3.  The reporting activity will:



C9.19.3.1.  Process the LRO on a fill and kill basis.  Provide DI AE6/BA status for the quantity being filled and/or CB status for the quantity not being filled (killed) to the activity identified in rp 74-76 of the LRO and include Distribution Code 2 or 3 in rp 54.



C9.19.3.2.  Substitutions (I&S) are allowed if the requiring/requisitioning activity and the supplying/holding activity are the same Service.  Do not substitute if the requiring/requisitioning activity and the supplying/holding activity are different Services.

C9.19.3.3.  Ensure materiel is shipped, using DD Form 1348-1A or DD Form 1348-2, to the activity identified in the LRO as the “ship-to” addressee.  When the materiel is shipped, transmit a DI AS6 to the activity identified in rp 74-76 of the LRO.  The DI AS6 will include the DoDAAC (rp 45-50) and fund code (rp 52-53) of the activity to which the credit for the materiel and reimbursement for the PCH&T costs are to be provided, Signal Code B (rp 51), and Distribution Code 2 or 3 (rp 54).  Retail activities will use UMMIPS time standards for processing LROs directed by the ICP/IMM.  Refer to DoD 4140.1-R Appendix AP8, UMMIPS time Standards (published electronically at http://www.dla.mil/j-6/dlmso/eLibrary/Manuals/regulations.asp/).



C9.19.3.4.  Establish internal records to receive credit for the materiel and reimbursement for the PCH&T costs and not generate billing transactions.


C9.19.4.  The ICP/IMM will:



C9.19.4.1.  Utilize the DI AE6 with BA status and Distribution Code 2 or 3 in rp 54 to update estimated ship dates.



C9.19.4.2.  Generate DI AF6 follow-up with Distribution Code 2 or 3 in rp 54 to the reporting activity as follows:




C9.19.4.2.1.  When the initial supply status (BA or CB status) is not received on LROs within 10 days.




C9.19.4.2.2.  Upon receipt of BA supply status without an ESD and 10 days have elapsed since the transaction date of the DI AE6/BA status.




C9.19.4.2.3.  Upon receipt of BA supply status with an ESD and the ESD has expired.




C9.19.4.2.4.  When no response is received to the previous follow-up and 10 days have elapsed.  Continue to follow-up until status is received, backorder is re-established, or final disposition is determined.


C9.19.5.  Reinstate the requisition and provide appropriate status to eligible status recipients upon receipt of DI AE6/CB status with Distribution Code 2 or 3 in rp 54.


C9.19.6.  Upon receipt of the DI AS6 with Distribution Code 2 or 3 in rp 54, generate billing transactions to the requisitioner and provide crediting transactions for the materiel and PCH&T, under the procedures of MILSBILLS, to the activity identified in rp 45-50 of the DI AS6.  In addition, the ICP/IMM will generate a DI AS8 shipment status transaction to DAAS.


C9.19.7.  When creating customer supply status transactions as a result of processing DI AE6/AS6 transactions with Distribution Code 2 or 3 in rp 54, always use the distribution code which was in the original requisition.

Current Procedures for Reference
DoD 4000.25-7-M, MILSBILLS 

C2. CHAPTER 2.
BILLING PROCEDURES

C2.1.  CRITERIA AND ELIGIBILITY FOR BILLING

C2.1.1.  Shipments From Stock.  Billing shall be effected on the basis of drop from inventory or performance of services.  Exceptions are as follows:


C2.1.1.1.  Security Assistance.  Billings for security assistance shall be effected upon constructive delivery.


C2.1.1.2.  Bulk POL.  Billings for bulk petroleum, oil, and lubricants (POL) shipments under Mode/Method codes 2, 8, W, and Z shall be effected upon receipt notification provided that such notification has been received by the billing office within 15 calendar days of the date of delivery; otherwise, billing shall be effected upon notice of shipment or issue.



C2.1.1.3.  Perishable Subsistence Chill and Freeze Items.  Billings for perishable subsistence chill and freeze items shall be effected upon drop from inventory.  Billings for fresh fruits and vegetables shall be effected upon receipt of an issue transaction from a Defense Subsistence Office.



C2.1.1.4.  Drawdowns.  Materiel requisitioned under authority of Section 506 of the Foreign Assistance Act
 must not be billed until funds are appropriated.  The determination to use Section 506 does not provide obligation or disbursing authority.  Section 506 permits the drawdown of existing DoD stocks subject to an appropriation to be made at a later date to effect reimbursement to the Defense account.  Since there is no assurance that reimbursement will be received the transfers cannot be recorded as accounts receivable.  Therefore, issues under Section 506 should be treated as transfers without reimbursement.  The transaction should be reversed if appropriations are received to reimburse the appropriate accounts.  Should Congress fail to appropriate funds for this purpose, the Defense account must absorb these costs.  Section 506 drawdowns of GSA or other non-DoD stock are not authorized.


C2.1.2.  Direct Deliveries of Materiel From Contractors.  When an inventory manager is out of stock, does not carry an item, or otherwise requests direct delivery of materiel from a vendor, the billing shall be effected upon notification of receipt of materiel by the customer or notification of shipment by the vendor.  However, issues by Mode/Method codes 2, 8, W, and Z shall be billed based upon the issue transaction if the notification is not received by the inventory manager within 15 calendar days of the date of issue.


C2.1.3.  In-Storage Visibility (ISV) Lateral Redistributions.  When an Integrated Materiel Manager/Inventory Control Point (IMM/ICP) laterally redistributes materiel, reimbursement to the reporting activity and billing to the requisitioning activity shall be effected upon notification of shipment by the reporting activity. 


C2.1.4.  ISV Procurement Offset.  When materiel is returned to the IMM/ICP to offset or preclude procurement, reimbursement to the returning activity is authorized upon receipt, inspection, and acceptance of materiel as evidenced by the IMM/ICP’s generation of a creditable Materiel Receipt Status (DI code FTZ).  


C2.1.5.  Customer Asset Report (MRP) Credits. Materiel return program (MRP) credits are authorized upon receiving notification that materiel, authorized for return under creditable procedures, has been received in the offered condition and quantity. 

C2.1.6  Returned Material From Deployed Maintenance Units Credit

C2.1.7.  Materiel Services.  Billings for services related to materiel shipments and returns not included in the materiel price are authorized after the services are rendered.

C2.2.  PREPARATION OF BILLS

C2.2.1.  General.  Bills shall be prepared within 30 calendar days of the criteria provided in section C2.2 and must identify each shipment, delivery, service performed, or refund earned.


C2.2.2.  Material Billing And Credit Amounts.  In general, billings for materiel shall be at the standard price in effect at the time shipment and credit adjustment (refunds) shall be at the price originally billed.  Exceptions are identified in the following subparagraphs.  Billings and credits for services or allowances related to materiel shipments shall be processed as prescribed by section C2.5.



C2.2.2.1.  Lateral Redistribution Credits.  Reimbursements for materiel laterally redistributed shall be processed at the standard price in effect at the time of shipment.  Credits may be fully or partially reversed by the IMM/ICP when a validated discrepancy report documents the materiel was not shipped in a condition or quantity warranting full credit.



C2.2.2.2.  ISV Procurement Offset and MRP Credits.  Credits shall be processed at the acquisition cost in effect at the time of receipt.  Credits may be less, if in the opinion of the IMM/ICP the materiel received is not in a condition and or quantity to warrant full credit.


C2.2.2.3.  Quality Deficiency Reports. When the original requisition number cannot be identified, the credits shall be at the current standard price. 


C2.2.3.  Method of Billing


C2.2.3.1.  Billings to DoD offices must be under interfund procedures except as provided below.



C2.2.3.2.  Billing shall be under noninterfund procedures when:




C2.2.3.2.1.  The bill-to office is non-DoD (Bill-To Service Code is numeric, G, or Z),




C2.2.3.2.2.  The bill-to office is a DoD contractor (Bill-To Service Code is C, E, HG, L, Q, or U),




C2.2.3.2.3.  The bill-to office is DoD (bill-to service code is alpha other than C, E, G, L, Q, U or Z) and the fund code requires noninterfund billing (normally XP fund code),.




C2.2.3.2.4.  The bill-to office is an other-DoD Component (Bill-To Service Code is H) and the fund code is not identified as a valid  fund code.




C2.2.3.2.5.  The bill-to office is Army & Air Force Exchange Service (AAFES) (Bill-To Service Code is H followed by an X).




C2.2.3.2.6.  DAASC will reject bills when they fail any of the edits.  Rejected bills will be returned to the originating communications center with a narrative description indicating the reason for rejection.  Billing offices will correct the rejected bills and resubmit them to the DAASC.  Billing offices will ensure that all appropriate adjustments for rejected billings and interfund collections are made to seller accounting records.



C2.2.3.3.  Method of Billing Summary.  Billing method requirements may be summarized as in the table below:

Table C2.T.1.  Method of Billing

	Condition
Number
	Billed DoDAAC Begins With:
	
And Fund Code is:
	Then the Billing Method is:

	1
	C, E, G, HG, HX, L, Q, U, Z, or numeric
	Any
	NON INTERFUND

	2
	Any Service code
	XP or otherwise designates noninterfund
	NON INTERFUND

	3
	H
	Not identified as ineligible for interfund billing
	NON INTERFUND

	4
	Otherwise; that is, conditions 1, 2, or 3 is not met 
	
	INTERFUND



C2.2.4.  Determining Billed Offices


C2.2.4.1.  Billed offices shall be assigned in accordance with the signal code cited on the requisition, asset report, etc.  When the Signal Code is C or L, the billed office is assigned by converting both positions of the fund code to a billed Department of Defense Activity Address Code (DoDAAC) as described in Appendix 2.



C2.2.4.2.  The mailing address for noninterfund bills shall be the clear text address prescribed for billing (TAC 3, if assigned; otherwise, TAC 1) in the DoDAAD (reference (f). The routing for interfund bills shall be based on the billing COMM RI.


C2.2.5.  Nonreimbursable Bills.  Materiel issued under nonreimbursable procedures must be reported to the billed office using the Notice of Non-Reimbursable Issue (DI code FE_ ).


C2.2.6.  Interfund Bills


C2.2.6.1.  An interfund bill consists of a Summary Billing Record (DI code FS_) and one or more detail billing records but shall not contain more than 495 records in total.  With the header and trailer records, messages will consist of no more than 497 records.  Noninterfund records shall not be included on the same bill.



C2.2.6.2  Interfund bills are forwarded to Defense Automatic Addressing System Center (DAASC) electronically for editing and further routing to the offices billed.  Only billings routed by DAASC shall be eligible for interfund collection as prescribed in Chapter 5.



C2.2.6.3.  Separate detail billing records, selected from the Appendix 3 series appendices, shall be prepared for each shipment of delivery supporting the summary billing record.



C2.2.6.4.  The fund code (see Appendix 2) provides procedures for converting fund codes to appropriations charged.



C2.2.6.5.  A separate interfund (or noninterfund) bill shall be prepared:




C2.2.6.5.1  When the billed office DoDAAC or fund code changes.




C2.2.6.5.2.  When the net amount of the bill (net amount of the detail billing records) equals or exceeds 10 million dollars.




C2.2.6.5.3.  When the number of billing records (summary plus detail billing records) exceed 500 records.




C2.2.6.5.4.  When, in the case of security assistance billings, the country code changes.



C2.2.6.6.  The recommended standard for interfund bill numbers is found in the table below:

Table C2.T2.  Standard Interfund Bill Numbers

	If the Billing Month Is:
	The 1st Position of the
Bill Number Will Be:
	If the Billng Month Is:
	The 1st Position of the
Bill Number Will Be:

	January
	A or B
	July
	N or P

	February
	C or D
	August
	Q or R

	March
	E or F
	September
	S or T

	April
	G or H
	October
	U or V

	May
	J or K
	November
	W or X

	June
	L or M
	December
	Y or Z

	The remaining four positions of the bill number will be alpha or numeric (characters A-Z or 0 or 9).



C2.2.7.  Noninterfund Bills


C2.2.7.1.  SF 1080, Voucher For Transfers Between Appropriations and/or Funds, or other form approved by Treasury, such as GSA Form 789, Statement, Voucher and Schedule of Withdrawals and Credits, shall be used as the billing document for noninterfund bills.



C2.2.7.2.  An original of the noninterfund billing shall be provided to the office billed.  Noninterfund billings will, at a minimum, be supported by the following information
: document order number, description of the article or services, delivery or other performance date, quantity, and price. The first two items of information will usually be satisfied by the requisition document number and national stock number.  The delivery or performance date is the same as the day of year prescribed for the detail billing record appropriate for the issue or service.



C2.2.7.3.  Billing offices may, at their option and with the customer’s concurrence, provide automated support for noninterfund billings using the “G” series billing records. These billing records shall be transmitted electronically to DAASC which will pass the records to the billed office by the best means available.  Hard copy billing documents are not required.

C2.3.  RETENTION OF BILLING RECORDS

C2.3.1.  Billing offices shall maintain records supporting security assistance billings for 6 years and 3 months after the month the billing is forwarded to DAASC.  In the case of manually prepared noninterfund bills, mailed to the billed office.


C2.3.2.  Adjustment processing activities shall retain necessary billing records for whatever time period required to process adjustment requests submitted within the timeframes prescribed in Chapter 4.

C2.4.  CORRECTION OF ERRONEOUS BILLINGS

C2.4.1.  Billing Forwarded to Customer.  When a billing office finds it has issued a bill containing one or more billing lines requiring correction in some way, it shall correct the bill at the billing line level.  That is, it shall reverse the erroneous billing line(s), and only such billing line(s), irrespective of dollar amount and include the reversals and corrected billing line(s) in a subsequent bill.  The corrections shall be processed as soon as it is practical and shall not await customer requests for adjustments. 


C2.4.2.  Billing Rejected By DAASC.  Billings rejected by DAASC must be corrected and resubmitted to obtain reimbursement.  Corrective procedures shall include the accounting records to maintain the audit trail and the validity of the records.  For example, intransit interfund collections and paid accounts receivables related to the rejected bills will have to be reversed.


C2.4.3.  Notifications.  To minimize the workload on all parties involved, billing offices shall consider and decide whether customers and or their Finance PRC representative should be advised of significant or mass billing errors and their planned corrections.  Finance PRC representatives shall apprise the chairman and other PRC members of the situation, normally, via e-mail.

C2.5.  CANCELLATIONS.  When an IMM/ICP determines that a requisition has been cancelled, any billings that were generated for that requisition shall be reversed in the first available billing cycle.  When the cancellation involves diverting materiel back to stock, the billing must be reversed upon receipt of the materiel.  Any charges related to the cancellation that are chargeable to the requisitioner, such as contract termination costs, shall be billed under noninterfund procedures.

C2.6.  ALLOWANCES, ACCESSORIAL AND ADMINISTRATIVE COSTS

C2.6.1.  DoD Shipments


C2.6.1.1.  General.  DoD 7000.14-R, Volume IIA (reference (c)) provides the general DoD policy for billing accessorial and administrative costs.  These costs may be billed under interfund or noninterfund procedures.  However, to the extent practicable, billings shall be accomplished in the same manner as the materiel or services.



C2.6.1.2.  Retail Loss Allowance



C2.6.1.2.1.  DoD 7000.14-R (reference (c)) requires working capital fund and other wholesale stock funds to grant a discount for retail losses to retail stock funds based upon net issues after authorized credits or offsets have been applied.  These discounts provide funds for losses experienced at the retail working capital fund level.




C2.6.1.2.2.  Retail loss discounts shall not be granted for sales to commissaries and customers or retail or installation level working capital fund activities.  The discount will be included in standard prices as an additional surcharge element.  This bill level discount or allowance shall be supported by a Retail Loss Allowance- Credit (DI Code FL2) billing record.



C2.6.1.3.  Packing, Crating, Handling, and Transportation



C2.6.1.3.1.  Reimbursements for packing, crating, and handling costs for (a) IMM/ICP directed lateral redistributions, (b)  IMM/ICP authorized MRP and sales returns, and (c) IMM/ICP directed procurement offset returns associated with ISV shall be a percent of the materiel credit price.  The percentage rate shall be at 3.5 percent for consumable items and at 1 percent for reparable items.  Billing offices shall use the Accessorial and Other Miscellaneous Billings (DI code FN_) record format to support these billings and reimbursements.




C2.6.1.3.2.  Reimbursements for transportation costs for (a) IMM/ICP directed lateral redistributions, (b) IMM/ICP authorized MRP and sales returns, and (c) IMM/ICP directed procurement offset returns associated with ISV shall be for an amount equal to the IMM/ICP’s cost recovery rate for second destination transportation included in the selling price of the materiel and shall be supported by a Billing for Transportation (DI code FQ_ ) record format.




C2.6.1.3.3.  Billing offices shall use the Accessorial and Other Miscellaneous Billings (DI code FN_ ) or other appropriate record to support billings and reimbursements for other authorized PCH&T, administrative, or accessorial charges. 


C2.6.2.  GSA Shipments


C2.6.2.1.  General.  GSA shall assess accessorial and administrative costs on shipments to the Department of Defense as indicated in this section.



C2.6.2.2.  Transportation Charges



C2.6.2.2.1.  Paid By GSA.  GSA shall pay transportation charges on stock items to:





C2.6.2.2.1.1.  Consignees in the CONUS, and, where scheduled, surface commercial transportation services are available in Hawaii, the Commonwealth of Puerto Rico, the Virgin Islands, the southeast peninsula of Alaska, central Alaska (rail belt), and Kodiak Island.





C2.6.2.2.1.2.  A U.S. port of embarkation for overseas destinations not included in subparagraph C2.6.2.2.1.1.




C2.6.2.2.2.  Paid By Customer.  GSA shall not pay transportation charges for shipments of special order program (nonstock) items, purchased free on board (FOB) origin.  GSA will, however, prepay and bill the agency, as a separate item, for:





C2.6.2.2.2.1.  Transportation charges to a CONUS destination or a U.S. Port of Embarkation on items F.O.B. origin.





C2.6.2.2.2.2.  Transportation charges from a CONUS destination or a U.S. Port of Embarkation to consignees in Hawaii, the Commonwealth of Puerto Rico, the Virgin Islands, the Southeast Peninsula of Alaska, Central Alaska (rail belt), and Kodiak Island.





C2.6.2.2.2.3.  Transportation charges billed under interfund procedures shall be billed using the Accessorial and Other Miscellaneous Billings (DI code FN_) record.



C2.6.2.3.  Export Charges



C2.6.2.3.1.  Surcharge shall be assessed at the rate of 10 percent of the value of the materiel ordered and shipped to customers overseas from GSA wholesale distribution centers and vendors when unique DoD marking/packing requires the shipment be physically handled by a GSA export packing facility.  The export surcharge shall be billed as follows:




C2.6.2.3.2.  A flat fee of $5 administrative charge per requisition line shall be assessed for export shipments not physically handled by a GSA export packing facility.




C2.6.2.3.3.  The export services performed on shipments for customers overseas may vary by customer locations, commodity, mode of shipment, and other criteria and include:  monitoring and expediting delivery to meet required delivery date;  overpacking and documenting dangerous/hazardous shipments; challenging air eligible shipments; unitizing, consolidating, and palletizing cargo, arranging for seavans to source load cargo and document shipments for delivery to ports of embarkation; among others.




C2.6.2.3.4.  Annually, GSA shall review actual costs to perform export services and, as appropriate, propose changes in the above rate for use throughout each fiscal year.  The USD(C) shall be advised sufficiently in advance for appropriate program and budget planning.

C2.7.  BILLING FOR PROGRESS AND ADVANCE PAYMENTS

C2.7.1.  Progress Billings


C2.7.1.1.  Progress payments may be billed via interfund whenever the order received from the customer specifies that progress billings via interfund are authorized. Interfund billings for progress payments shall use a progress payment billing (DI code FU_) record format.  Documentation of the agreement by the customer to allow progress billing via interfund may be used in lieu of a specific provision on each order.



C2.7.1.2.  Billings made for progress payments shall be based upon documentary evidence of satisfactory performance and must not exceed the amount of the customer order.



C2.7.1.3.  The billing office shall offset bills for deliveries against all outstanding progress billings related to those deliveries.  Billing records shall be reported for both the full value of the shipment (i.e., Billing for Issue from Stock (DI code FA1)) and the amount of the progress billing being liquidated.  The billing method elected for the progress payment must also be the method used to bill for delivery.



C2.7.1.4.  Although multiple progress bills may have been submitted against an order, a single recoupment billing record may be reported for the total amount of the progress billings.


C2.7.2.  Advance Billing.  Advance billings may not be billed via interfund.  When authorized, advance funding shall be satisfied via noninterfund and by use of appropriation level, rather than project or order level advances. 

C2.8.  INTO-PLANE FUEL SALES

C2.8.1.  These procedures apply to DoD into-plane issues (sales) of fuels to DoD aircraft.


C2.8.2.  Reimbursable issues (sales) of fuel into DoD planes by DoD activities shall be billed at the standard price in effect at the time of issue.  Contractor into-plane fuel issue shall be billed at the standard price applicable to each such issue.


C2.8.3.  Billing offices must grant credit for DoD aircraft defueling based on supply defueling slips at Defense Working Capital Fund (DWCF) prices.  Credits shall be given for contractor into-plane defueling DoD aircraft based on a defueling slip at the standard price given for each defueling.


C2.8.4.  Into-plane fuel bills shall use the Billing for Into-Plane Issues (DI code FP_ ) record format.

C2.9.  HAZARDOUS WASTE AND MATERIELS DISPOSAL SERVICES

C2.9.1  General



C2.9.1.1.  General policies and procedures governing hazardous materiels and waste disposal within the Department of Defense are prescribed by DoD 4160.21-M (reference (g)).  The Defense Marketing and Reutilization Service (DMRS) is authorized to bill for these services under interfund billing procedures and shall use the Billing For Decentralized, Noncatalogued, and Nonstocked Items (DI code FC_) billing record.



C2.9.1.2  When generators want to dispose of hazardous waste and materiels, they shall follow the procedures in DoD 4160.21-M (reference (g)) and Chapters 3 and 5 of DoD 4000.25-1-M (reference(h)).  These procedures require preparation of a disposal turn-in document (DTID) in accordance with instructions prescribed by MILSTRIP
 and provide it to the Defense Marketing and Reutilization Office (DRMO).  DRMO shall provide the generator with a receipt copy of the DTID at the time of turn-in.


C2.9.2.  Hazardous Waste Disposal


C2.9.2.1.  Hazardous waste disposal services are provided on a reimbursable basis and generators must, therefore, contact their servicing finance office to ensure that funds are obligated for these services.  Prior to actual turn-in and disposal, the cost hazardous waste disposal services may be estimated by referring to the contract governing the materiel being disposed of.  The estimated cost of the disposal must be obligated under the DTID number.  Contact the DRMO for assistance in estimating the cost.



C.2.9.2.2.  The DRMO shall provide the generator with copies of the disposal manifest (DD Form 1155) and any modifications as the disposal request is executed and modifications are agreed to.  The DRMO shall also provide the generator with a certified copy of disposal for each DTID.  Generators must advise their servicing finance office when estimated amounts obligated at the time of turn-in or execution are less than actual amounts indicated on these documents.



C2.9.2.3.  Establishing an obligation for the proper amount under the DTID document number is essential for the timely and automated processing of interfund charges.  Failure to do so is a violation of financial management procedures and shall delay updating generator accounts and increase workload on both DFAS and generator personnel.


C2.9.3.  Hazardous Materiel Disposal


C2.9.3.1.  Unlike hazardous waste, disposal of hazardous materiels may not result in any charges to the generator.  Therefore, unless you are certain you will incur disposal charges, generators should not obligate turn-ins of hazardous materiels. After receipt of the hazardous materiels DTID, the DRMO must advise the generator if disposal costs that are the responsibility of the generator will be incurred.  The following determines whether or not the generator shall be charged for disposal of hazardous materiels.



C2.9.3.2.  There shall be no disposal costs charged to the generator if the DRMO can dispose of the hazardous materiel through an existing contract or believes the materiel can be reutilized, transferred, donated or sold. 




C2.9.3.2.1.  DRMO shall provide the generator with a monthly Disposal Funding Status Report of the DTIDs that were successfully reutilized.  




C2.9.3.2.2.  Generators who have open hazardous materiel disposals in process shall contact the DRMO if they fail to receive a monthly Disposal Funding Status Report.


C2.9.4.  When the preceding condition does not apply, the hazardous materiel becomes hazardous waste, the disposal shall be done on a reimbursable basis, and hazardous waste disposal procedures apply.  Funding for this hazardous waste disposal must be provided the DRMO within 5 workdays of notification.  DRMO must not proceed with the disposal of the now classified hazardous waste until funding is confirmed by the generator. 

C2.10.  GSA UNIQUE BILLINGS

C2.10.1.  Automotive Vehicles


C2.10.1.1.  GSA is authorized to use the interfund billing system to bill DoD activities for automotive vehicles purchased under a category one(reimbursable) military interdepartmental purchase request (MIPR).  DoD activities submitting MIPRs must do so in accordance with paragraph 8.7008 of the DoD Supplement to the Federal Acquisition Regulation (reference (j)) which requires activities to provide MILSTRIP requisition data for each line item to be delivered to each ship-to address. 



C2.10.1.2.  For purposes of identifying and validating charges, GSA shall support interfund billings for automotive vehicles with a single line item billing register.  The register must show, in addition to the information shown on the billing record, the last five digits of the MIPR number under the columns headed "DIST CD PROJ CD.”


C2.10.2.  GSA Customer Supply Center Billing Procedures


C2.10.2.1.  GSA bills DoD customers for customer supply center (CSC) billings using either a customer provided MILSTRIP document number or a constructed pseudo-document number.  The document number is constructed from the ordering DoDAAC of the customer provided at the time the account was opened, the Julian day the order was placed, and the last four positions of the ticket number.  GSA shall treat all line items requisitioned as a single order, with or without multiple line items, and bill for the order under the constructed document number if the customer doesn't provide a MILSTRIP document.  



C2.10.2.2.  GSA CSC interfund bills shall be supported by the GSA CSC Billing (DI code FG_) record.



C2.10.2.3.  Noninterfund bills shall be supported by the Single Line Item Billing Register.  The register must include the customer provided MILSTRIP document number in the stock number field.



C2.10.2.4.  GSA also offers its customers the option of having its CSC billings billed to a Government purchase card.  Activities having difficulties with interfund or SF 1080 billings of CSC supplies may want to use this option.

C4.5.2.  Adjustment Amount.  As a general rule, adjustments will be processed at the price originally billed.  The following are exceptions:



C4.5.2.1.  Adjustments, for validated PQDRs, shall be processed at the current standard price when the original price cannot be determined; that is, the PQDR cannot be identified to a specific requisition.



C4.5.2.2.  MRP credits for other than lateral redistributions shall be processed at the acquisition cost in effect at the time of receipt.  MRP credits for materiel laterally redistributed shall be processed at the standard price in effect at the time of shipment.  Credits for materiel returned or laterally redistributed may be less than acquisition or standard price if, in the opinion of the IMM, the condition warrants such reduction.

� Use of part-numbers in the Material Returns Program last reported as not implemented by USMC.  Refer to AMCL 167.





� Requirement to use a single RI on Customer Asset Reports directed to the GSA last reported as not implemented by USA.  Refer to AMCL 26.





� Modification of Materiel Returns Program reporting timeframes last reported as not implemented by USN.  Refer to AMCL 6.





� See Footnote 1.


� See Footnote 2.


� See Footnote 3.


� See Footnote 3.


� See Footnote 3.


� See Footnote 3.


� See Footnote 3.


� See Footnote 3.


� Security assistance requisition with type of assistance code of “C.”


� Though not required, to facilitate the resolution of billing or payment disputes involving noninterfund bills, billing offices should also include electronic contact information on the bill.


� The “background” information in this subsection is provided to assist financial personnel in understanding their responsibilities with regard to hazardous waste and materiel disposal services.  Any conflicts between information contained in this subsection and procedures prescribed by MILSTRIP (reference (h)) or DoD 4160.21-M (reference(g)) will be resolved by following MILSTRIP.


� Appendix 3.49 Transfers To Defense Reutilization And Marketing Office on � HYPERLINK "http://www.dla.mil/j-6/dlmso/eLibrary/Manuals/forms.asp" ��DD Form 1348-1a�, Issue Release/Receipt Document, or � HYPERLINK "http://www.dla.mil/j-6/dlmso/eLibrary/Manuals/forms.asp" ��DD Form 1348-2�, Issue Release/Receipt Documents With Address Label.
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