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DEFINITIONS AND TERMS
	ACCESSORIAL COSTS.  Certain expenses incident to issues, sales and transfers of materiel.  They are defined to include:

packing, handling, and crating costs;

transportation costs;

port loading and unloading costs; and 

positioning costs.

	ADJUSTMENT REQUESTS.  Data forwarded to billing offices to request and provide information necessary for adjustment of billings.  Adjustment requests also include follow-ups for adjustments for validated discrepancy reports and promised materiel return program credits.

	ADMINISTRATIVE ADJUSTMENT REQUESTS.  Requests for actions related to billings which do not involve monetary adjustment.  Requests for billing status and copies of billings are examples of administrative adjustment requests.

	ADMINISTRATIVE COSTS.  General overhead expenses and other costs in operating the DoD or GSA logistics system that are incident to the issue, sale, or transfer of materiel and not included in the price of the materiel or as an accessorial cost.

	ADVANCE PAYMENT.  Amounts paid for materiel in advance of performance or delivery of the materiel.  Amounts paid for other purposes in advance of the time the amounts are earned by the payee.

	BILL.  A statement of the amounts owed for the transfer or sale of materiel and for the performance of services incident to the transfer.

	BILL NUMBER.  An alpha or numeric identifier assigned by the billing office to identify a bill.  The bill number is unique to the billing office DoDAAC and may not be duplicated within a calendar year.

	BILLED OFFICE. The office responsible for charges.  The TAC 3 of the billed DoDAAC or the billing CommRI for electronically submitted bills is the payment office for the billed office (TAC 1 of the billed DoDAAC).

	BILLED ERROR.  An error in a bill, at the bill or detail billing record level, that has one or more of the following characteristics:

duplicates a previous bill or detail record,

contains an error in amount,

assigns the wrong billed office; that is, designates the billed office in a manner which violates the requirements of MILSBILLS,

was not billed under the proper method (noninterfund versus interfund), or

should not have been billed; for example, was nonreimbursable, the requisition was cancelled, or accessorial charge was inappropriate.

	BILLING OFFICE.  The office identified as preparing a bill for materiel and services subject to the requirements of MILSBILLS or DLMS; that is, the seller or reimbursable office.  Note, the billing office may delegate the actual billing preparation and submission to others.

	BUYER OFFICE.  The office chargeable for a reimbursable order billed under MILSBILLS, DLMS, or interfund procedures.  The TAC 1 of the billed office DoDAAC.

	CENTRAL ACCOUNTS OFFICE.  A central accounts office is an office that is authorized to report interfund and other disbursement data to the Department of the Treasury.  

	CONSTRUCTIVE DELIVERY.  The delivery of materiel to a commercial carrier, freight forwarder, United States or international post office, or customer at point of production, storage, or test.  Delivery is evidenced by completed copies of shipping documents, MILSTRIP materiel shipment status or shipping documents, drop from inventory, or a list of deliveries in a post office.

	CONUS.  The Continental United States is comprised of the 48 contiguous states and the District of Columbia.

	DEFENSE LOGISTICS MANAGEMENT SYSTEM.  A broad base of business rules to include uniform policies, procedures, time standards, transactions, and data management designed to meet DoD’s requirements for total logistics support.  The DLMS is founded upon ANSI ASC X12 EDI and will be expanded to support emerging EB/EC capabilities such as: data sharing, automated identification technology, object-oriented user interfaces, electronic malls, web-based technology, and electronic funds transfer, as appropriate.

	DEFENSE LOGISTICS STANDARD SYSTEMS.  A broad base of logistics transactions and standards consisting of fixed-length DoD-unique standards designed to meet DoD’s requirements for logistics support.  The systems, also known as, “The MILS” are:

DAAS
Defense Automatic Addressing System

DoD LOGDESMAP
DoD Logistics Data Element Standardization and 
Management Program

DoDAAD
DoD Activity Address Directory

MAPAD
Military Assistance Program Address Directory

MILSBILLS
Military Standard Billing System

MILSCAP
Military Standard Contract Administration Procedures

MILSTAMP
Military Standard Transportation and Movement Procedures

MILSTRAP
Military Standard Transaction Reporting and Accounting 
Procedures

MILSTRIP
Military Standard Requisitioning and Issue Procedures

SDRs
Supply Discrepancy Reports

	DETAIL BILLING RECORD.  The lowest level of detail in a bill.  At this level of the bill, billings for materiel are identified by the document number.  When more than one shipment is involved, the partial shipment, identified by a document number suffix, is the lowest level detail.

	DISCREPANCY REPORT.  A discrepancy report is any of the reports prescribed in DoD or joint Service or Agency publications for reporting item, transportation, or quality deficiencies.  Examples of these reports are: SF 361, Transportation Discrepancy Report; SF 364, Report of Discrepancy; and SF 368, Product Quality Deficiency Report (Cat. II).

	DROP FROM INVENTORY.  Reduction of the quantitative inventory balance.

	DUPLICATE BILL.  An exact duplicate of previous bill or a bill supported entirely by duplicate billing records.

	DUPLICATE DETAIL BILLING RECORD.  A second or subsequent detail billing record for a single shipment.

	FOREIGN MILITARY SALES.  That portion of the United States security assistance authorized by the Arms Export Control Act, as amended.  Within the Defense Logistics Standard Systems, FMS is identified by an FMS type of assistance code.  The type of assistance code will be the 6th position of the MILSTRIP document number when the 1st position of the document number denotes security assistance; that is, it is B, D, K, P, or T.

	FOREIGN ORIGIN.   Those goods produced or manufactured in a foreign country located outside of the United States, its possessions, or Puerto Rico.  It also includes those aforementioned which are physically located in bonded warehouse or foreign trade zones within the U.S., its possessions, or Puerto Rico, but it does not include foreign produced or manufactured goods which have otherwise been lawfully imported into the United States, its possessions, or Puerto Rico.

	INTERFUND BILL.  A bill processed under the interfund billing system.  These bills are not only “bills” but notices to the billed office that funds have been disbursed and the bills “paid.”

	INTERFUND BILLING SYSTEM.  Is a automated billing and fund transfer system.  Under this system, a billing office forwards an automated billing comprised of detail billing records which describe the goods or services provided and a summary billing record which summarizes the details and provides the fund transfer information to the billed office.  The fund transfer information is the information the seller asked his central accounts office to report to the U.S. Treasury) to a billed office.  During the same month, the billing office, or its DFAS agent, advises its central accounts office of the interfund transfers (self-reimbursements) it has made.  The central accounts office reports these transactions to the U.S. Treasury and to the central accounts office of the office whose funds have been disbursed.  The billed office’s central accounts office maintains a 


	suspense file at the detail billing record level to ensure that the charge is cleared.  The billed office, or its DFAS agent, through processes defined by DFAS, clears interfund disbursements by either accepting the charge (the funds disbursed may be corrected at the time of acceptance) or taking action to have the billing office reverse the transfer.
LATERAL REDISTRIBUTION.  The release and shipment of materiel from a post, camp, station, or base to another similar activity to satisfy a specific demand.  

	MILS.  Same as the Defense Logistics standard Systems.

	NONINTERFUND BILL.  A bill that requires the billed office to pay by check or otherwise take actions to reimburse the billing office.  Examples of these bills are those which are prepared on an SF 1080 Voucher For Transfers Between Appropriations and/or Funds, or, by GSA, on GSA Form 789, Statement, Voucher and Schedule of Withdrawals and Credits.

	NONTRACEABLE SHIPMENT.  A shipment by a mode or method wherein an audit trail between the various shipping elements and the consignee is not available or signed delivery receipts are not required from the consignee.  Normally, shipments under mode/method codes, G, H, and 6 are considered nontraceable.  Exceptions to the nontraceability of these three modes include registered mail, certified return receipt, etc. Accordingly, the shipping transportation office normally must make the nontraceability determination.

	OTHER DoD COMPONENT.  A DoD Component identified by a DoDAAC beginning with a Service/Agency code of “H.” 

	PACKING, HANDLING, AND CRATING COSTS.  Costs incurred for labor materiel, or services in preparing materiel for shipment from or between storage and distribution points.

	PAYING OFFICE.  The office identified by the TAC 3 of the billed office DoDAAC.  If no TAC 3, then the buyer, the TAC 1 is the paying office.

	PORT LOADING AND UNLOADING COSTS.  Costs incurred for labor, materiel or services for loading, unloading, and handling at the ports of embarkation and debarkation.

	POSITIONING COSTS.  Costs incurred in pre-positioning items in the supply distribution system of a Military Department at locations outside the United States in anticipation of support to other authorized customers.

	PREMIUM TRANSPORTATION.  Transportation by other than conventional rail, motor, or water freight, or parcel post service (e.g., commercial air service, exclusive use of the vehicle).

	PROGRESS PAYMENT.  Amounts paid for goods or services, not yet delivered, to finance that portion on which performance has been completed.

	REQUISITION.  A customer order for materiel at the national stock number or equivalent level.

	SUMMARY BILLING RECORD.  A record, used in the interfund billing system, that summarizes the values of detail billing records and provides other information needed to support transfers of funds between appropriations.

	TRANSPORTATION COSTS.  Costs paid to common carriers or Government activities to move materiel within the transportation system..

	VALIDATED DISCREPANCY REPORT.  A discrepancy report in which the authorized processing point has both accepted for processing and confirmed or has reasonable reason to believe the discrepancy has occurred.  For adjustment purposes, a SDR for nonreceipt is considered validated when nontraceability of the shipment is determined by the shipping office.
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